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Sydney THE AUSTRALIAN in English 6 Mar 86 p 2 


| 
[Article by David O'Reilly] 


[Text] 


THE ALP has moved to 
define its 
in a bid to keep pressure on 
the Federal Leader of the 


Opposition, Mr Howard, over 


it 


stion 
Under a new section of the 
titled The 


in remote areas 
A KENING of the sense 
of national and identity 


Commonwealth Bank. 
SIGNIFICANT loss of em- 


reas ne ereeen Gt ware 


DISPOSAL of public assets 
at under-valued prices and the 
further concentration of eco- 


ing the major structural pro- 
diems in the economy 

“Labor ts committed to the 
provision of essential commu- 
nity services through the pub- 
lic sector, including communi- 


AUSTRALIA 


cations, health. education and . 


transport, and will strongly re- 
sist efforts to privatise such 
services ~ 

The insertion of the wording. 
which will be dehated at the 
ALP national conference in 
Tasmania in July. came after 
considerable manoeuvring be- 
tween left-wing and rigtt- 
wing delegaies on the eco- 
nomic committer 

Factional tensions apart, 
however, the committee br- 
lieves that having run so hard 
on the issue in the past. Mr 
Howard must not be allowed 
to play it down any longer 


Control 


The establishment of Labor's 
policy should give the Federal 
Giovernment the base from 
which to continue ex ng 
the issue against Mr Howard 
after the Hobart conference 
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A.tempts bv left-wing drieg- 
ates to include a paragraph 
calling for a strengthening or 
expanding of the public sector 
were defeaied by narrow 
votes 

As well the Right argued 
strongly against motions by 
the Left that outlined new 
commitments to capital gains 
and wealth taxation 

Pupporters of the Treasurer 
Mr Keating. argued that the 
Federal Government had 
fought its way through the tax 
labyrinth last year and that 
any tampering with existing 
policy could be exploited by 
the Opposition in the lead-up 
to the clection 

Mr Howard said in February 
that privatisation was not a 
“flagship” issue for the Op- 
position 

This was despite it being one 
of the key issues advorated by 
the economic rationalist camp 
that took control of the Op- 
positions policy development 
after Mr Howard reviaced Mr 


strategists 
want to keep the issue alive 
because of the votes they be- 


lieve can be won by painting 
the Opposition as bring intent 
on selling off sections of gov- 
ernment enterprise 

“They created the issuer.” a 
government tactician said yes- 
terday 

“Initially. they did it besed 
on it-defined survevs that ap- 
peared to show that prope 
were largely in favour of turn- 
ing over government opera- 
tions to privaie hands 

“But they have found two 


ghastly and they have badly 
underestimated what it takes 
to make people change their 
votc. 

oe ministers, in- 
cluding Minister for Fi- 
nance. Senator Walsh. and the 
Minister for Trade. Mr Daw- 
kins. have stressed in recent 
days that vardsticks should be 
the efficiency and cost effec- 
tiveness of the public sector, 
not its size 

They have chaliengrd the 
view that privatisation would 
make agencies such as the 
Commonwealth Bank Medi- 
bank and government insur- 
ance offices more competitive 
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DEFECTIONS SPLIT ALP CENTER-LEFT FACTION 


Sydney THE AUSTRALIAN in English 18 Mar 86 pp 1, 2 


[Article by Cheryl Cartwright] 


[Text] 
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HAYDEN ‘ESCALATION’ ON VIEW OF RISK IN HOSTING U.S. BASES 
Sydney THE SYDNEY MORNING HERALD in English 17 Mar 84 p 1 


[Article by Milton Cockburn] 





[Text] Canberra--The American bases in Avscralia would be “high-priority” 
targets in a nuclear war, according to the Minister for Foreign Affai:.,, 
Mr Hayden. 


This is a significant escalation by Mr Hayden of the risks involved in 
Australia's hosting the US military bases at North West Cape, Pine Gap and 


Nurrungar. 


In June 1984, the Prime Minister and Mr Hayden conceded that the American 
bases or joint defence facilities as the Government calls them, did place 
Australia in some risk of a nuclear attack. 


On that occasion Mr Hawke said: “The Government believes that hosting the 
facilities does bring with it some degree of added risk of nuclear attack." 


But he said it was not possible to be categoric and the Government could 
not enter the minds of possibly hostile military planners. 


On the Channel 9 Sunday program yesterday, Mr Hayden said the bases "are 
extremely important, in some respects critical, and we take risks with 
them." 


"They are, I have said before, nuclear targets in certain circumstances, 
I would think high priority ones in an all-out exchange. 


"But against that the risk is worthwhile because they contribute to nuclear 
stability and make the likelihood of such an exchange much, much less.” 


Mr Hayden's comments coincide with moves to strengthen his party's support 
for the joint defence facilities at the ALP national conference in July. 


The ALP foreign affairs platform committee will recommend that Labor's 
policy emphasise the bases’ contribution towards global nuclear balance 
by enabling the verification of arms control treaties, and by providing 
early warning of threats to allies. 











This does not represent a major shift in policy since it effectively brings 
the party's policy in line with the Government policy announced by Mr Hawke 
and Mr Hayjien in June 1984. 


But there is a sting in the tail, with the committce also recommending 
that “the joint facilities may therefore remain as long as they continue 
to fulfil these functions.” 


The new policy was endorsed, despite the opposition of left-wing delegates 
at a meeting of the platform committee on February 28 and was supported by 
Mr Hayden and the Minister for Defence, Mr Beazley. 


The proposed new policy is: "The joint facilities in Australia have 

helped materially to make possible the progress which has been made in 

the past towards arms control and disarmament by enabling (1) surveillance 
for the verification of treaties, agreements and undertakings on disarmament 
and arms control and (2) provision of early warning of threats to allies. 


"While recognising that the major joint facilities may themselves constitute 
nuclear targets, the continued presence of the joint facilities contributes 
an essential element to a stable global nuclear balance and without the 
capacity for surveillance and early warning which they and similar facilities 
provide, further progress towards arms control and disarmament will be 
jeopardised rather than enhanced. 


"The joint facilities may therefore remain as long as they continue to fulfil 
these functions.” 
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IN HAYDEN PERFORMANCE, ASEAN TIES VIEWED 


Sydney THE SYDNEY MORNING HERALD in English 17 Mar 86 p 13 


[Article by Patrick Walters: "Bill Hayden Lowers Hi's Profile”] 
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To some extent Australia’s 

improved relations with ASEAN are 
due to the low profile we have given the 
Cambodia initiative in the past year. 
Mr Hayden still professes to hammer 
sway at his “little last™ on Cambodia, 
but he has renounced the high-profile, 
interventionist role he pursued for two 
years until his mauling in Bangkok a 
year ago. 
Indonesia's Dr Mochtar has now 
taken ever the rolc of honest broker in 
trying to persuade Vietnam to with- 
draw from Cambodia. ASEAN ’s 
objectives and analysis and more 
particciarly, Indonesia's position, are 
sim.lar to our own. 

In discussing his position on ( ambo- 
dia Mr Hayden recently spoke in 
Marxist terms of a dialectic, c clash of 
views, and a synthesis. “I certainly had 
to learn to make some adjustments, 
bat so have others. The relationship is 
much better now,” he said last week. 

Apart from two days in Manila 
meeting the new Aquino Government, 
the most important Icg of last week's 
trip was the time spent in Jakaria. 

When Ausiralia’s Ambassador to 
ee Bill Morrison, Mr Hayden 

ndonesia's strongman, General 
Benny Moerdani, sat down to Sunday 
dinner a fortnight ago, the occasion 
underscored the recent upswing in our 


dor's residence, unimaginable 18 
months ago given the tensions over 
Fast Timor, stems from the close 
relationship Mr Morrison has devel- 
oped with General M serdani. 


E more positive and construc- 
tive relationship between Can- 
berra and Jakarta can be 
dated from Mr Hawke's state- 

ment last August when he publicly 
reaffirmed Australia's recognition of 
Indonesian sovereignty over East 
Timor. 

Since then Dr Mochtar has made a 
successful trip to Canberra and the two 
countries are trying to emphasise areas 
bf general agreement rather than 


differences. While Mr Hayden was in 
town, Dr Mochtar declared his wish to 
speed up negotiations on the Timor 
(.ap maritime boundary which have 
been dragging on for years and testing 
Canberra's patience. Dr Mochtar is a 
law-of-the-sea expert and is now 
taking a close persona) interest in the 
plan to set up 2 joint development zone 
in the pctentially oil-rich Timor Gap. 

Dr Mochtar also gromised to 
consider sympathetically the question 
of visits by East Timorese liviag ia 
Darwin to their old homeland. 

Mr Hayden has worked diligentiy to 
build contacts with his ASEAN coun- 
terparts. He has been to Singapore and 
Malsysia three times in the last 12 
months. He gets on well with Lee Kuan 
Yew and on this trip he dined privately 
with his old sparring partner, Mr 
Dhanabslan. The Singapore Foreign 
Minister even made a special trip to 
the airport see him off. 

Ile stresses Australia’s vital politi- 
cal interest in a stable ASEAN at a 
time of political upheaval in the 
Philippines and growing economic 
problems facing all member nations 
with the exception of Brunei. 

Mr Hayden came away from the 
Philippines impressed with the warmth 
and strength of Mrs Aquino's person- 
ality, and confident of the ability of 
her Government to root out corruption 
and embark on a rogram of radical 
reform 

Australia was quick to consolidate 

its standing with the new Government. 
Our ambassador in Manila, Mr Roy 
Fernandez, had established a good 
rapport with senior ministers and 
officials long before the unexpectedly 
hasty departure of Marcos. In two days 
in Manila Mr Hayden met nearly 
every major figure in the new Govera- 
ment. 
In moving speedily to boost Aus- 
tralian aid to the Philippines and to 
promote an internationally co-ordi- 
nated aid effort Bill Hayden has 
amply demonstraicd his faith in the 
new Government. It remains to be seen 
whether the Aquino Government will 
repay that goodwill by getting rid of 
the vestiges of the Marcos era. 
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FORMER INTELLIGENCE CHIEF ON DEFENSE SPENDING, JAKARTA THREAT 


Sydney THE AUSTRALIAN in English 17 Mar 86 p 4 


j 
{Article: "High Defence Funding Queried While Threst Stays Low") 
[Text] 
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EDITORIAL URGES DISSOLVING OPPOSITION COALITION 


Sydney THE AUSTRALIAN in English 17 Mar 86 p 6 


{[Editorial: "Separate Parties, Separate Strengths"]' 


[Text] 


National Party 


government 
seriously divided, even if its divisions 
have not brought about a full-scale split, 


10 





Mr Jacques Chirac’s neo-Gaullist 
RPR and the centrist UDF worked 
together over many years to give 
France stable government. They have 
not been in coalition in since 
Mr Mitterrand’s victory, but it has been 
taken for granted that they would work 


Democrats now share in 
West Germany without ever having co- 
operated in opposition. 


National and Liberal Parties similarly 
forming @ government coalition are 
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Melbourne THE AGE in English 18 Mar 86 p 13 


[Editorial: 


[Text] 


HE Prime Minister, Mr Hawke, should ignore 

the calls of those who are demanding the 
cancellation of his talks at the European 
Commission in Brussels next month. Australia’s 
relationship with the world’s biggest trading bloc ts 
far too important for the Federal Government to 
allow diplomatic pique to intrude on the national 
interest. Certainly, Australians have every right to 
feel offended by the contrived and churlish way in 
which the Europeans have called off the annual 
trade discussions which were to have been held in 
Canberra soon. Australian criticism of EEC 
agricultural subsidies, the appointment of a special 
Australian trade representative in Europe, and 
Australia’s failure to accord the EC delegation in 
Canberra full diplomatic status are cited as reasons 
for the cancellation. 


The Europeans are guilty of the very kind of 
emotional overreaction that they have long accused 
Australian negotiators of displaying. The Trade 
Minister, Mr Dawkins, is entitled to be upset. The 
commission knows perfectly well that the Common 
Agricultural Policy is a deeply controversial 
question in the European community itself. It has 
long been clear that the only beneficiaries of this 
policy (apart from the Soviet Union, which buys 
surplus food at bargain prices, and African famine 


/9317 
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"Why Hawke Must Go to Brussels") 


victims) are a relatively small number of highly 
subsidised farmers who are disproportionately 
influential in the governments of most EEC 
members. Virtually everyone at the commission 
concedes that reform of the CAP is essential to the 
health and growth of Europe — and, indeed, to a 
Stable international trading system. 


What, then, is all the fuss about? The 
commission's other two chief complaints are 
diplomatic matters that ought to be settled 
diplomatically. Cancelling talks is mischievous. But 
Australia has nothing to gain, and perhaps much 
more to lose, by playing the commission at its own 
game. Mr Hawke's planned visit to the commission 
provides an opportunity to restore a sense of 
perspective to the relationship. No one can deny 
that Canberra has a genuine interest in trying to 
minimise the disruptions caused by the EEC's 
practice of dumping food surpluses in markets that 
Australia has developed since Britain joined the 
community. Our grievances are legitimate. We have 
& right to expect greater sensitivity from Brussels, 
particularly at a time when Australian farmers are 
in such serious difficulties. These are points the 
Australian Government must continue to raise at 
every opportunity. A visit to Brussels is one that the 
Prime Minister cannot afford to pass up. 


12 
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REPORTAGE ON BELL RESOURCES BHP TAKEOVER BID 


[Article by Alan Fewster] 
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BHP Beveals 18 Percent Stake in Bell 


Sydney THE AUSTRALIAN in English 18 Mar 86 p 15 


[Article by Ian Howarth] 


[Text] 


BHP yesterday revealed an 
18.009 per cent stake in Bell 
Resources Lid in the latest 
move to defend itself from 


Bel! s takeover. 
The stake. totalling 23.824.193 
shares. was in a sum- 


share- 
holding notice and asked the 
National Companies and Se- 
curities Commission (NCSC) 
for an extension of time to 
lodge it 
The request was channelled 
through the West Australian 
— Allairs Commis- 


Under Section 142 of the 
Companies Code the NCSC 
can grant an extension 

Its decision can also be made 
after the expiration of such a 
time limit. 

However, late last night it 
was unciear what BHUP's i- 
tion would be if the N re- 
jected the extension request 


Keating Role Detailed, Analyzed 


The summarised statement 
shows that BHP controls 5.66 
mulhhon Bell Resources bought 
on the stock exchange floor 

In addition. BHP controls 
728 million shares for which 
the voting rights attach to 
BHP 

These shares are controlied 
extent the 


resolution to be put to share- 
holders at Bell Resourves’ ex- 
traordinary general meeting 
in Perth today. 

Bell Resources plans to put a 
motion allowing it to place up 
to 120 million shares with its 
parent. Bell Group Lid 

BHP also revealed control of 
a further 5.587 million Bell Re- 
sources share under voting 
right arrangements similar to 
the previous parcel but with 
an addition that the seller of 
the shares has the option at 
any time within the next six 
months to repurchase any or 
all of the shares sold to BHP 

Finally, BHP revealed it con- 
trolled put options over 5.19 
nullion shares, also subject to 


the voting rights arrangr- 
ment. with the relevant BIIP 
subsidiary retaining the right 
to be granted proxy votes to be 
cast against any resolution to 
approve an issue of Bell Re- 
sources shares to the Beil 
Group or any other associate. 

Last night BHP was unabie 
to say how much time it would 
need to complete the details of 
its substantial shareholder 
notice. 

It said earlier in the day it 
was having trouble finalising 
the details required to allow 
the notice to be 

The reaction of the NCSC to 
the BHP application for ex- 
tension was unavailable last 
night. However. it is under- 
stood that the NCSC would re- 
quire BHP to lodge its notice 
before this afternoons Bell 
Resources extraordinary gen- 
eral meeting 

BHP is attempting to block 
Brill Resources planned place- 
ment of shares with its Bell 
Group parent in an effort to 
stop the financing arrange- 
ments put in motion for the 
Bell takeover bid for BHP 





Broadway THE NATIONAL TIMES in English 7-13 Mar 86 pp 5, Ll 


[Article by Geoff Kitney] 


[Text] 


HEN Federal 
Cabinet last 
Monday 
finally got 
around to formally discuss- 
ing the BHP takeover bid, 
Treasurer Paul Keating 
was characteristically 
blunt. 


He was not going to be 
bullied by trade union leaders 
like John MacBean into a 
course of action which was 


wrong, he said. 





The Federal Government 
inquiry which the trade unions 
were demanding into the Bell 
Resources bid for a control- 
ling interest in BHP was 
nothing more than a move 
aimed at stopping the take- 
over. 

A decision to set up an 
inquiry into the Bell bid, 
Keating argued, would be a 
decision to block it. The 
Government should not allow 
itself to be forced into this 
position 
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When Keating had said his 
piece, Defence Minister Kim 
Beazley, who was also 
opposed to an inquiry, 
observed that a decision not to 
establish a Government 
inquiry would be of at least 
equal moment. 

It would almost certainly 
clear the way for the Bell bid 
to succeed. 

From a generally agreed 
position three weeks ago that 
they did mot see any role for 
the Government in the BHP. 








Bell contest, Cabinet 
Ministers by last Monday 
found themselves in a pivotal 


position. 

An informal discussion in 
Cabinet of the implications of 
the Bell bid when it was first 
made had concluded that it 
was a matter for the two 
companies and that this 


New South Wales became 
intense and Bob Hawke 
Started to worry that the 
Government should be show- 


for steel industry employment 


During last week Hawke's 
attitude gradually shifted: by 
Friday he was talking publicly 
about the need for Cabinet 
discussions on whether “there 
are some elements of our 


there may be a question of the 
public interest being involved 
and needing to be investi- 


But within a couple of hours 
of those comments by Hawke 
in Melbourne, Keating was 
saying in Sydney — in an 
interview that did not go to air 
until Sunday — that he was 
opposed to the idea of govern- 
ment intervention. 

Keating said that if the call 
for an inquiry was simply an 
attempt to flatten the Bell bid 
the Government should have 
no part of it. 

E TOLD his inter. 

viewers that he 

was not aware of 

any proposal 

ore the Government for 
any sort of inquiry and had 


not been advised that the 


matter would go before Cabi 
net on Monday 

His comments suggested an 
extraordinary lack of commu- 
nication between the Prime 
Minister and the Treasurer 
and pointed to a potentially 
serious conflict between them 
on this issue 

On Monday morning when 
he arrived in Canberra for the 
Cabinet meeting Keating 
views against an inquiry. 

By the time Cabinet met, 
Keating's public stand against 
intervention in the BHP-Bell 
conflict Clearly already had 
majority support. He had 
successfully pre-empted the 
debate. 


Despite the concern of some 
ministers that the Government 
had got itself into a situation 
where whatever it did was 
likely to have a decisive 
influence on the outcome of 
the Bell bid, Hawke did not 
pursue the idea of an inquiry. 

“tinisters instead agreed 
that, in view of the concerns of 
the unions and sections of the 
Labor Party, a committee of 
ministers should meet with 
BHP and Rell officials to seek 
undertakings about the future 
of the steel industry 

Some ministers who indi- 
cated they still had their own 
concerns about the implica- 
tions of the Bell takeover 
move were told to save their 
questions until mext Monday 
when the ministerial commit. 
tee would report to Cabinet on 
the outcome of its discussions 
with BHP and Bell and the 
questions could be more easily 
answered. 

Despite these concerns 
there seems little likelihood 
that Cabinet next Monday 
will want any further govern- 
ment involvement in the issue. 

But while the Government's 
direct involvement will proba 
bly be brief and, on the part of 
some ministers, reluctant, the 
events surrounding it have 


highlighted a significant 
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differences of opinion 
between Keating and his col- 
leagues from the New South 
Wales Right. 

His factional colleagues, for 
example, were very lukewarm 
about his push for a broad 
based consumption tax during 
last year's tax debate because 
they feared its electoral conse- 


quences. 

In the end they reluctantly 
backed him for no other 
reason than the fact that *hey 
believed factional loyalty 
required it. 

But privately people like 
John MacRean, Keating's suc- 
cessor as State ALP president, 
and other members of his 
faction were highly critical of 
what they described as 
Keating's loss of touch with 
political reality. 

On economic policy some 
of his colleagues from the 
Right are starting to share the 
Left's concern about the 
impact on Labor's traditional 
constituency of another round 
of politically sensitive spend- 


ing cuts. 

Although they are not at the 
point of revolution, some are 
saying privately that major 
spending initiatives on items 
such as lifting pensions 
towards the target of 23 per 
cent of average weekly earn. 
ings have to be implemented 
long before the next Federal 
election. 

















And on industry policy a lot 

of Keating's right-wing sup- 
porters in the trade unions and 
the Labor Party are concerned 
that his intellectual attraction 
to so-called economic ratio- 
nalism has made him forget 
his faction’s traditional com- 
mitment to protecting workers 
in the processing and manu- 
facturing industries which are 
so vital to the New South 
Wales economy. 
On this issue the Right and 
the Left are very close, a fact 
which was demonstrated at 
the last ALP national confer- 
ence 

There they voted together to 
give the party platform a more 
protectionist Navour than had 
been proposed by Industry 
and Commerce Minister John 
Button. 

Button has similar views to 
Keating's on industry protec- 
tion. 

John MacBean and the 
NSW Labour Council and the 
union-linked sections of the 
Labor Party don't like the 
non-intervention, lower pro- 
tection views that Keating 
now embraces. 


The extent to which their 
views differ has been quite 


a highlighted by the 
HP-Bell issue. There has 


been real heat in the remarks 
MacBean and Keating have 
been making about each other. 


Many of Keatings NSW 
supporters have been genu- 
inely dismayed by the way he 
about the threatened takeover 
of BHP and what they con- 
sider as his pre-empting of the 
Cabinet debate 

But one person who is close 
to Keating and agrees with his 
stand observed: “What this 
conflict shows is that Pau! has 
advanced in his thinking 
beyond the traditional think- 
ing of the union movement 
and many people in the New 
South Wales Right about these 
industry policy issues. He 
made that jump a couple of 
years ago. 

“Asa result he probably has 
broader appeal in the party.” 

A New South Wales col. 
league commented: “Keating 
is impatient to be leader of the 
party. It could be that he is 
trying to broaden his appeal. 

“But I think that on the 
BHP issue he is doing what he 
always does. He makes up his 
own mind about things and 
then expects people to follow 
him.” 

Whether Keating is just 
growing away from his New 
South Wales power base or 
whether he is quite deliber- 
ately trying to develop a wider 
constituency on which he can 
build his leadership ambitions 
is difficult to judge 

But it is interesting that on 
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the BHP-Bell issue it was Bob 
Hawke who was more willing 
to listen to, respond to and be 
seen as having some sympathy 
for the views coming from 
New South Wales than was 
Keating. 

There are certainly some 
influential people in the Labor 
Party who have indicated that 
they would consider Keating 
to be a much more attractive 
leadership candidate if he was 
less closely tied to the thinking 
and the political style of the 
New South Wales Right. 

But whether Keating is a 
candidate at all for the leader. 
ship after Hawke depends 
most fundamentally on what 
happens to the economy 
through the rest of 1986 and 
into the following year leading 
up to the next Federal elec- 
tion. 

Keating made it clear at 
Tuesday's Budget Cabinet 
meeting that he has not lost his 
nerve about the risks of 
shifting from a tight monetary 
policy to a tight fiscal policy. 

Despite the concerns of 
some of his colleagues that 
this course could take the 
economy into recession, it 
seems likely that Keating will 
continue to get his way on 
economic policy. 

it he is wrong and his 
Cabinet critics are right, 
Keating will have to pay what 
for him would be the ultimate 

price: giving up the 
apparent’s mantle. 

















Liberal "arty View Criticized 


Sydney THE SYDNEY MORNING KERALD in English 17 Mar 86 p 12 


[Fditorial: 


[Text] 


WHAT IS the authentic voice 
of the Liberal Party, the i 
of business, on the tangled BH 
takeover saga’? Th: party would 
no doubt say there is no 
question about that. After an 
unusually long meeting on 
Thursday, it with a 
ion based on three princi- 
ples. These, as Mr Howard has 
stressed, are that there should 
be complete neutrality between 
the parties; the decision as to 
who owns BHP was for its 
shareholders and no one else; 
and there should be no change 
in ine rules of the takeover 
game once it has stated. 
Cutting acrés ‘this Solemn 
talk of neutrality and hoh-inter- 
ference, however, is the former 
South Australian Premier, Mr 
Steele Hall, with his ringin 
denunciation in Parliament 
Mr Holmes 4 Court and all his 
works. He gave examples of Mr 
Holmes 4 Covri's en prom- 
ises in the past. He said his 
promises on BHP's steel divi- 
sion were “not worth a tinker’s 
damn™. He questioned the Gov- 
ernment’s action in pressing on 
with changes to the Trade 
Practices Act “to help a corpo- 
rate raider whose record in 
national development is that of 
being the greatest shuffler of 
share certificates in our his- 


tory”. 
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“Liberals' Two Voices on BHP" ] 


To all appearances Mr Steele 
Hall is out of step with his 
party, breaking ranks to attack 
the Government for its threat to 
allow the “deliberate execution 
of Australia’s biggest and most 


responsible compa 


hypo mci tn 


by no means 

isolation might segegest. Mr 
Howard and other I in the 
party might have determined 
the front presented to the 
world, but there is a doubt 
whether the appearance of 
neutrality and non-interference 
they are projecting is much 
more than that. How “neutral”, 
after all, ts a policy that will 


force the withdrawal of the 
Holmes 4 Court bid? 


The issue that has brought 
the Liberals into sudden promi- 
nence in the BHP drama is the 
importance assumed by moves 
to amend Section 50 of the 
Trade Practices Act. This sec- 
tion, introduced in 1977 by Mr 
Howard, requires an inquiry 
before there can be a takeover 
of a monopoly. The Govern- 
ment amendment would allow 
such a takeover, unless that 
creates an even less competitive 
industry or environment. If the 
section stands, an inquiry into 
the BHP takeover will take 

ace, thereby giving BHP the 

athing space it wants. 
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The problem for Mr Howard 
and the credibility of his policy 
is that this amendment is 
embedded in a bill, now in its 
third reading, which contains 
other dmendments that the 
Liberals argue will force exces- 
sive regulation of corporate 


the changes it ts proposing to 
the Trades Practices Act. This 
will enable the Liberals to vote 
against the bill to further 
reguiate corporate activities. 
On the Section 50 Bill the 
Liberals will then be put to the 
test. They can maintain the 


activities. Mr Howard is ada- dubious argument that the 
mant that in opposing this bill, “rules shouldn't be —_ 
the Liberals are not deliberately once the game starts”. The 
helping BHP. His concern, he amendment, in fact, had been 
says, is about the larger issue of ut in motion before the 
unnecessary bureaucratic red- olmes 4 Court bid was made. 
tape. Or they can be neutral in their 


It is clear that what the 
Federal Government ought to 
do is split into two separate bills 


actions as well as their words. 
This, of course, would require 
the party to support the Section 
50 amendment. 








Commentary on BHP Moves 
Sydney THE AUSTRALIAN in English 18 Mar 86 p 15 
[Commentary by Bryan Frith: "BHP Submits to NCSC Disclosure Notice Request") 


[Text] 


BHP has agreed to a re- RUP's action was The nominee of 
quest from the National to the commonty in- ee tg Potts Went 
Conng and Secarities - = Section 261 served by BHP at 
Commission (NCSC) to Bell promptly wrote to the the request of stated 
serve Section 261 disclosure NCSC, pointing out RUP's re- that it hed delivered BHP 
notices upon a of sha- fusal and asking that the com- shares te a string of brokers, 
rebrokers, including its brok. mission seek immediate com. inctuaing ie and — 
er, J.B. Were & Son. SUP hes now sqneed to 0 00- of BHP's corporate 

been condacting quest from to for- a ~ ye 
y. 4 am In ward the disctosare notices to ts particularly interes- 
tion for BHP shares during the sharebrokers, “nothwith- ted in oo eaeay Se 
the three months. -—)~h AA. ownership the 

J pe yy ceived advice that it is shares bought by those brok- 
fused to comply with a notice neither entitled nor obliged” ——- 
from Mr Robert Holmes ao to send the notices. . & curtous situa- 
Court's Bell Resources requir RUP expected to send the tion appears to have devel- 
ing BUP to serve the disclo- notices owt last Friday. The oped in relation te BHP sha- 
sure notices. brokers have two days after res which had been ed 
BUP took counsel's advice receipt of the notices in which in the name of SEN Ltd, 
before refusing to send the to reply. the Melbourne Stock £x- 
notices. The told Were has been a heavy change’s nominee company. 
yp BAY - fe buyer of BHP shares since it Use of the central nominee 
advised that it was “neither eas BUP’s broker can avoid dicciosure of the 
required, nor empowered” to and a corporate adviser, and is identity of both the buyer and 
send the notices, sithough it my yt wy lt Se. 

reas. or parties friendly ebruary more 
Fuji ahh dtmaal r. million BHP shares were ree- 
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Columnist Urges Inquiry 


Melbourne THE ACE in English 17 Mar 86 p 13 


"BHP and the Balance of Payments") 


[Commentary by Maximilian Walsh: 


Robert Holmes a Court under- 


[Text] 


intervene, the mere hold- 
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it ts quite extraordinary thal 


if 
i 
ij 


ii 
LE 
=24 
+5 


missioner of Taxation ‘would ap 
pear to have a case to reclaim a lot 


1 wont go into tee deacription 
and arguments of what ts invo ved 
in these sections of the tan act be- 











This is not going to be a short 
term problem. 

We are in for years of pain on 
the balance of payments front. 

Production of crude oil from 
Bass Strait will peak this year. 

According to an economic mod- 
el developed by the stockbroking 
firm Wilson and Co., oil production 
from Bass Strait will reach 516,600 
barrels a day this year. 

Then, because of reduced re- 
serves, it will taper off quite quick- 
ly. In four years time, 1990, it will 
be down to 396,800 barrels a day 
— a drop of 25 per cent. 


Within four years we will, in the 
absence of a discovery of Bass 
Strait proportions, move from a 
position of effective self-sufficien- 
cy (exports now balance imports 
of petroleum) to being an oil im- 
porter again. 

The run down in Bass Strait pro- 
duction will be very fast indeed. 


According to Wilson and Co., 
output in 10 years will be down to 


42,500 barrels a day — less than 10 
per cent of today’s figure. 

The implications for our bal- 
ance of payments are frightening. 

One can almost say we are fortu- 
nate to have our mind focused on 
the balance of payments probiem 
now so that we can begin the ad- 
justment process. 

The truth is that the Govern- 
ment mind has not yet locked on to 
the balance of payments probiem. 
It has been living in the Treasury 
cloud cuckoo land of J curves, 
where adjustment takes place in a 
smooth, painiess and rapid fash- 
jon. 


In fact, adjustment of the type 
Australia feces will be uneven, 
painful and slow. The develop- 
ment of our abundant national en- 
dowments from the early 1960s 
accelerated the demise of our 
manufacturing industry. 


The outlook for our basic com- 
modities is anything but encourag- 


Melbourne THE AGE in English 18 Mar 86 p 13 


{[Editorial: 


[Text] 


"Investigate the BHP Takeover] 





18 April 1986 


ing and the end of self-sufficiency 
in petroleum will necessitate the 
development of new export prod- 
ucts, be they goods or services. 


Put simply, our failure to identi- 
fy and develop new exports will 
condemn this nation to a fairly 
rapidly falling standard of living. 
This will be accompanied by large 
leaps in levels of unemployment 
and quite a deal of social friction. 


1 am not being alarmist in draw- 
ing attention to the inevitable con- 
sequences of a prolonged balance 
of payments crisis in this country. 

So far, there is precious little 
acknowledgement in Canberra 
that such a prospect exists. 


A public inquiry into the short 
term outlook of BHP might have 
the educative effe.. of drawing at- 
tention to the wider national prob- 
lems we face. 


It ts no exaggeration to say that 
what Is bad for BHP will be bad for 
Australia. 


Editorial Advises Investigation 


N a fight to control a monopoly corporation with 

operations in strategically vital industries, such 
as steel, oil and coal, which employs about 60,000 
people and whose annual tax bill is a significant 
slice of federal revenue, it is hard to know where 
the public interest starts and ends. Does the Federal 
Government best serve the public interest by 
protecting the company — BHP — against the 
advances of Mr Robert Holmes a Court on the basis 
that it is too important and successful a corporation 
to allow it to be grabbed in a heavily debt-financed 
takeover? Or does it decide that the greater long- 
term public good is served by allowing the market, 
comprising entrepreneurs, shareholders, financiers 
and established compenies, to make its own 
decisions? It is not an easy choice, but for reasons 
which still remain cloudy the Government plumped 
for the latter. After asking a few questions of BHP 
management and Mr Holmes a Court, it decided to 
leave the market alone. 


That was its first position, adopted a full week 
ago. Since then, there has been considerable 
wrangling between the Government, the Opposition 
and the Democrats about legislation to amend trade 
practices law, and the Government is reported to 
have decided to split the proposed changes into two 
groups in what seems to be an attempt to avoid at all 
costs an inquiry into the takeover attempt. The 
Government can argue that this is part of its effort 
to remain neutral and to ensure that the market 
alone decides the fate of the bid. But to us it seems 
that by splitting legislation the Government has 
become too involved to claim neutrality. Had it 
been wholly independent, it would have pursued the 
legislative changes without regard to their impact 
on the takeover. Instead, it is apparently ready to go 
to the remarkable length of restructuring its 
handling of legislation to achieve a specific result 
— one that favors Mr Holmes a Court. This is hardly 
impartial detachment. 
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' ‘The crucial amendment, which will be split 
from the rest, would alter the existing section 50 of 
the Trade Practices Act to allow monopolies to be 


original proposed package of changes, including 
that to section 50, are likely to be rejected today in 
the Senate, the proper course for the Government 
to adopt would be to allow the commission to 
proceed with an inquiry. This might take a month or 
two and might in itself influence the outcome of the 
takeover battle. But it would allow the takeover to 
proceed according to the existing rules, and the 
wishes of Parliament, without deliberate meddling 
from the Government. 

We have on earlier occasions opposed a special 
inquiry or interference in the takeover, preferring 
to allow the market (imperfect as it is) to decide. 
We have also been wary that any intervention could 
set an awkward precedent for the conduct of future 
bids for dominant companies. Now the position has 
changed through the actions of Parliament. Without 
wishing to prejudice the outcome, we believe there 
is reason for the commission to investigate the 
takeover. It will now take interference by the 
Government to stop it. We believe the commission 
should hold its inquiry to establish whether or not 
the takeover will benefit the public. The 
Government should also discover, through an 
inquiry of its own if the information has not been 
gathered already, a good deal more about the 
impact of debt-financed takeovers on the national 
tax base and on corporate profitability and 
efficiency. This information could be sought at the 
same time as the commission conducts its inquiry. 
Then we wuld all know — MPs, shareholders and 
the public — what is at stake in the power play 
between Mr Holmes a Court and BHP. 
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[Cartoon] 
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THAI PAPER CITES REPORT ON ANTI-INSURGENT OPERATIONS 


Bangkok BANGKOK POST in English 14 Mar 86 p 1 


[Text] 
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It said this figure was 
20 times higher than in 


had “wiped out” 70 insur- 


gents. 
The report did not say 
whether the security 


cated they had 
prisoners of the insur- 

nts, and that 576 “ban- 

its” were “rehabili- 

tated”. 

It was likely the insur- 
gents included members 
of several armed resist- 
ance groups against the 
communist government 
in Vientiane. 


Deputy Prime Minister 
Phoumt by tape raid 
in June that govern- 
ment considered it had 
effectively put an end to 
anti-communist guerrilla 
activity. 

Mr Phoumi eaid the 
resistance was only able 
to muster up a few men to 
attack goverment forces 
and was not a threat to 
the communist regime 
which was set up in 
December 1975. 

Latest estimates put 
the guerrilla strength at 
between 3,000 to 4,000 
men, many of whom be- 
longed to the Meo ethnic 


group. 
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ELECTRICITY PRODUCTION, REQUIREMENTS FOR FUTURE 


Hanoi VIETNAM COURIER in English Jan 86 p 22 


[Text] 
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LETTER WRITER GETS RESPONSE ON UNEMPLOYMENT COMPLAINT 

Vientiane VIENTIANE MAI in Lao l, 3, 4 Feb 86 

["Conversation With the Editor" column: "What Are the Reasons for This?"] 
[1 Feb 86 p 2} 


[Text] [Question] There is a fairly large number of students who have grad- 
uated from senior high school including me who have not been assigned any 
jobs or further studies, especially in my case (I graduated in 1981-82). When 
I asked the school they told me to wait or, if possible, to go ahead and look 
for a job. I hope you can clear this up for me. From Vongchak Solangsi, 

26 December 1985. 


[Answer] 1. Each year there is an increase in the number of senior high 
graduates. I would like to recognize those teachers who attentively teach 
and who have made teaching and learning progressive and strong. 


2. The problem of continuing to study abroad is, as we mentioned in (a), 

that there are many students who graduate each year while the number of scholar- 
ships for studying abroad is limited. Therefore, screening for outstan/ing 
students is limited by the available funds, which cannot be increased. 


3. The same goes for studying in our country. Focusing on the 10-year 
period since the establishment of the LPDR, we have just built one polytechnic 
school in Vientiane Capital. In addition, it is mixed in with other insti- 
tutions which, even though they are expanding, are still not fulfilling the 
needs of society. Thus, the response to the problems of studies and to 
employment has been slow. 


[2 Feb 86 p 2] 


[Text] 4. In terms of occupations, the government has a true need for peo- 
ple, but only for those whose occupation matches the task. We avoid the 
phrase “there are people, but there are no people." This means what while 
there are many people, there are only a few who can do the job. For example, 
in an office where there are 50 cadres and workers but only 10 people to do 
the work seriously, then the remaining 40 work very little and when the end 
of the month comes they get the same salary. They go to work when they 
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feel like it and, for example, they go whenever they want with no regard for 
the task assigned to them. When a difficult task is assigned to them they 
cannot do it, and when an easy one is assigned they say they are not fit for 
it, so that there is always some objection. They only know how to criticize 
others. They do no work themselves. This is what is meant when we say "there 
are people but there are no people.” Therefore, we must be somewhat strict 


in assigning people to work. 


5. Our government policy mainly wants people to turn to the production 

base, but most people do not yet understand what they should really be doing. 
They only know that production means growing rice. They do not understand 
that production has a broad range, for example, in the factories, companies, 
etc. Therefore, when they are assigned to production bases they often object. 
Speaking in a narrow sense, it is often seen that whenever someone is assigned 
to study to become a teacher he does not want to go, but instead he wants to 
engage in trading and other things that will make him rich instead. This is 
the old and backward ideology, the ideology of the feudal warlords who were 
choosy about their work. This ideology is not in agreement with the new 
socialist man, which results in difficulties and problems in organizing. 
Consequently, there are more people than there is work ("more people than 
work" means that the people who are fussy about their work do not go where 

the organization sends them). 


[3 Feb 86 p 2] 


[Text] These are some of the problems and some of the phenomena for you to 
think about as to whether what I have said is true or not. You must believe 
that the organization will not let people wait for a long time before being 
assigned to a job or position because it would cause an undesirable gap in 
society. However, you must realize that it cannot be done all of a sudden 
because we have just set up a new regime; it is impossible for us to get what 
we want because our country is poor and backward. If we wish our country to 
progress rapidly we all must become driving forces together. We must not be 
in conflict with each other. We must not be choosy about our work. We mist 
decide to do our work and finish it. We must do it creatively. Whatever we 
do, we must make progress. If we can do this, our country will make rapid 
progress because our party and government have correct policies, and we cannot 
because the people do not yet deeply understand the policies and their means 
of implementation. We have problems in whatever we do. We cannot become a 
driving force by ourselves, etc. 


9884/6662 
CSO: 4206/77 
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BRIDGE CONSTRUCTION WORK ON ROUTE 9 
Vientiane NEWS BULLETIN in English 24 Feb 86 pp 1, 2 


[Text] Vientiane, February 24 (KPL)--The construction of bridges on 
Route No 9 linking central Lao Savannakhet province and Vietnamese Danag 
port is being carried out in full swing. 


The building work of Se-Bank hieng river bridge--the last of the 5 biggest 
bridges of over 200 meters on the strategic Route No 9--is half completed. 
The construction of this bridge is being assisted by the Soviet Union while 
that of the already completed four bridges was helped by the other socialist 
countries. The Se-Champhone and the Se-Sang Soi river bridges were 
respectively built with the Bulgarian and Hungarian assistance, whereas, 
Se-Koummane and Se-Thamouak river bridges were accomplished with the Czecho- 
slovak help. 


Sommat Pholsena, member of the Route No 9 construction board recently 
informed KPL correspondent that the construction of other small and medium 
size bridges on this strategic route are being undertaken by the Lao 
workers together with Vietnamese experts. Five out of nine bridges of 

this category are built by the Lao side, while the other four are left to 
be undertaken by the Vietnamese B-84 construction unit. He pointed out the 
construction work of these bridges are in progress. 


Sommat Pholsena added that in 1986, 51 km long portion of this route will 
be asphalted so far 70 km is already asphalting by Laos and Vietnam. 


The construction of this 244 km strategic highway is of great importance 
to the economic development of the Lao PDR. When complete, it will give 
the Lao PDR--a landlocked country--an outlet to the sea. 


In the old regime, Laos was totally dependent on Thailand on the flow of 
goods. And Thailand has unilaterally closed its border with Laos on several 
occasions with no regard for the Barcelona treaty in connection with the 
in-transit goods to landlocked country. 


/9317 
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VIENTIANE AGRICULTURAL PRODUCTION INCREASE--The 1985 agricultural production 
throughout Vientiane Capital expanded more than it did in past years. The 
outcome was as follows: The total wet-rice production area in 1985 was 36,252 
hectares and yielded 88,296 tons of rice. This was a 0.26 percent increase 

in area and a 25.5 percent increase in production as compared with the figures 
for 1984. The total area for dry-season rice production is 6,000 hectares 

and the yield was 16,324 tons of rice, a 20 percent increase in terms of cul- 
tivated area and a 25.5 percent increase in terms of production over that of 
1984. The total highland rice cultivation area is 1,207 hectares, which 
yielded 1,448 tons of rice; the cultivated area decreased 13 percent from 

that of 1984, and there was also a 13 percent decrease in production. Because 
of the increase in the cultivated area and productive capacity for rice in 
1985, Vientiane Capital was able to produce a total of 106,068 tons of rice. 
They became self-sufficient and carried out their obligation to the center 

by giving 8,600 tons of rice, and they were also able to keep the rice price 
in the market at a normal level. [Excerpt] [Vientiane VIEi'TIANE MAI in Lao 

5 Feb 86 p 1] 9884 /6662 


VIENTIANE STATE TRADE, PRIVATE SECTOR--In 1985 the trade network throughout 
Vientiane Capital was improved and expanded. For example, in 1984 there were 
only 7 district stores, but in 1985 there were 18. In 1985 there were five 
stores under Vientiane Capital and seven in 1985, including two stores for 
foreign currency and one department store. In 1984 there were 12 state stores, 
and in 1985 there were 35. Of these, 7 stores were under the Vientiane Capital 
Trade Company, 10 were government employee stores, 71 were state-private part- 
nerships, and 21 were restaurants. There were a total of 154 trade co-ops, 

a 5.8-percent increase over 1984. The trade network has many new factors 

in 1986 by continuing to improve the trade machinery and aiming at managing 

the private sector so that it will be under government supervision, setting 

up state-private partnerships, improving sites for trade co-ops, organizing 

and signing trade agreements with provinces in the country, and also focusing 
on all-around cooperation in trade between Hanoi Capital and Ho Chi Minh City 
and fraternal socialist nations. The Vientiane Capital Trade Company also has 
trade cooperation agreements with a number of capitalist countries to obtain 
goods to raise the standard of living of the people step by step. [Excerpt] 
[Vientiane VIENTIANE MAI in Lao 5 Feb 86 pp 1, 4] 9884/6662 
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VIENTIANE TAX COLLECTION--Since early 1985 the revenue cadres in Saithani 
District, Vientiane Capital, have been carrying out their specialized tasks 
by actively collecting enterprise taxes, license taxes, profit and salary 
taxes, and fees from 396 trade bases throughout the district. The obtained 

a total of over 2 million kip, or 128 percent when compared with the figures 
for 1984. [Excerpt] [Vientiane VIENTIANE MAI in Lao 7 Feb 86 p 1] 9884/6662 


VIENTIANE TRADE COOPERATIVES--Since the end of 1985, Vientiane trade cadres 
have been pushing forward collective co-op reforms among production bases in 
six districts: Thoulakhom, Phon Hong, Keo Oudom, Vang Vieng, Kasi, and 
Sanakham. Up to now they have led the people in organizing 28 trade co-ops, 

of which 9 outstanding units are in Sanakham District. Each trade co-op 

unit is run by the people's capital by signing a monopoly agreement with the 
government in order to guarantee good business and to raise steadily the stand- 
are of living of the workers. [Text] [Vientiane VIENTIANE MAI in Lao 7 Feb 
86 p A3] 9884/6662 


HMONG PEOPLE RESETTLED--Vientiane, February 10 (KPL)--One hundred Hmong 
families in Phongneuy and Namthai hamlets, Mouang Meun village, Feuang 
district, Vientiane province who traditionally practiced the wasteful 

slash and burn method of cultivation have recently adopted fixed farming. 
The local authority of Phonethong hamlet, in the above district and 
province, has provided the new settlers with 300 hectares of arable land 
and agricultural equipment. [Excerpt] [Vientiane NEWS BULLETIN in English 
10 Feb 86 pp 1, 2] /9317 
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FARMERS BELIEVE MARCH ON PARLIAMENT GAINED COMMITMENT 


[Text] 
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DOCUMENT UNVEILS NEW FARM TAXATION PLAN 
Auckland THE NEW ZEALAND HERALD in English 10 Mar 85 p 1 


[Text] A new fence will be tax-deductible if it simply replaces an old 
fence, but not if there was no fence before, under the new system of farm 
taxation. 


This is one of numerous examples of the new tax regime laid out in a 107- 
page Consultative Document on Primary Sector Taxation published today. 


The long-awaited document which fleshes out the mini-budget of December 12, 
is mainly devoted to the intricacies of the new market-related standard 
values for livestock. 


But for forestry and for many farmers, the most important aspect of the 
new policy in the long term will be the decision to abolish tax deductibility 
for development spending. 


Until now, farmers and foresters have been able to claim all such spending 
as tax-deductible costs in the year in which they are spent. 


Under the new system, all "first-time development” spending, including the 
wages involved, will be treated as an input of capital and will not be 
tax-deductible. 


First-time 


But two chapters of the document have been required to explain what is 
"first-time development," and what is merely replacing or maintaining exist- 
ing capital and therefore tax-deductible. 


"First-time development" includes, for example, new fences, new dams, 
initial land clearance, new horticultural support frames, new tracks and 
airstrips, and all weed control “to the extent that the expenditure 
improves the land beyond the best state it was in while in the possession 
of the current owner.” 


All costs associated with these things, including wages, fuel, contract 
charges and cost of materials, will not be tax deductible. 
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Hovever, pulling down an old fence and building a new one in the same 

place, cutting scrub or spraying weeds which have grown on land which vas 
clear when an owner bought a farm, repairing support frames and clearing 
old tracks or airstrips will all be treated as tax-deductible “maintenance.” 


‘Cost of Bush’ 


The situation is more complex for forestry, where a third category has been 
introduced. This is spending which will not be deductible until timber is 
sold. 


In the meantime, this expenditure must be accounted for in a “cost of bush 
account.” 


As for farming, most general development spending including new dams, 
airstrips, drainage and the cost of land itself will be treated as capital 
and will never be tax-deductible. 


Similarly, costs directly incurred in cutting trees and transporting the 
timber out of the forest, as well as interest, will be fully tax-deductible. 


But all other costs directly related to a particular stand of trees such 
as the cost of planting, thinnning, fertilising and spraying them, rents, 
rates, land tax, insurance and depreciation on buildings and equipment, 
will all come under the “cost of bush” account. 


Foresters 





Most of them are deductible immediately now. But, after a phase-in period 
which runs until 1997, they will be allowed as costs to be set against 
revenue only in the year when that revenue is earned. 


The document proposes that foresters should have a choice between mainta‘ning 
separate cost-of-bush accounts for each separate stand of trees, or for the 
trees planted in each separate year, or in businesses of less than 40 
hectares only, for the company's forest holdings as a whole. 


In the last case, costs would be allocated against revenue according to area 
so that if, for example, 4 percent of the are of a forest is felled in any 
given year, 4 percent of the expenditure in the cost-of-bush account could 
be deducted. 


Cost-of-bush accounts will also be required for shelter belts and trees 
planted for erosion control. But only specified proportions of development 
spending will be treated as relating to the trees in cases where the land 
is also grazed or cropped. 


/9317 
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LANGE ADVOCATES NEW RURAL BANK CRITERIA 
Auckland THE NEW ZEALAND HERALD in English 11 Mar 86 p 4 


[Text] Wellington--Rural Bank lending criteria should be extended to 
include cases where a business was still viable, the Prime Minister, Mr 
Lange, said yesterday. 


There was obviously some support being given by the bank to farmers who 
were hard-pressed with liquidity problems and to whom the private sector 
was making noises of abandonment, he said. 


But as a general rule the bank did not lend when equity had gone. 


"Now I think the lending criteria should be extended. I think it is 
actually possible to lend constructively to a business where the equity is 
gone but the business is still viable.” 


The two were not mutually exclusive, he said. 


"If I have a truck and I borrowed $100,000 on the truck the equity is gone, 
but if it is making money for me, well, that's a business. Same with 
farming." 


Mr Lange also said the Government and private sector should consult on 
how particular mortgage stresses could be relieved. 


"Let us get some sort of package together where we each drop a bit but keep 
the farmer viable. That is another possibility." 


Because of falling land values and high mortgage interest rates it was 
not in the interests of second, third and subsequent mortgagees to pay for 
the cost of a mortgagee auction and get nothing for it. 


"That is why the Government ought to be talking, and will be talking, to 
the private sector to see a way through rural support until the real problem 
starts to rectify itself,” he said. 
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The real problem was the price being received for lamb overseas compared 
with two years ago. 


Earlier, Mr Lange said it was wrong for the farming sector to assume it was 
the only sector which had had to adjust to change. 


The Government had been subjected to just as much attack from the manufac- 
turing sector, he said. 


"There is no easy solution to the inheritance that we received. You cannot 
keep running the country the way the last Government did, and when you 
change people get hurt." 


Mr Lange also accused the National Party of inciting the farmers, saying 
the Deputy Leader of the Opposition, Mr Bolger, had told farmers to "rage." 


/9317 
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SHOPS TO CLOSE IN SUPPORT OF WOMEN'S RURAL ACTION GROUP 


Auckland THE NEW ZEALAND HERALD in English 7 Mar 86 p 2 


[Text ] 


The Te Kuiti Business 
Association will support 
the rural women's 
action group this after- 
noon by closing their 
premises during a pro- 

| test march through the 
town. 

“They are 100 per cent in 
support of our action,” 
said Mrs Andra Neeley, 
organiser of the first 
meeting at Te Anga 10 
days ago. 

Rural people, she said, 
were looking for some- 
thing to grasp. They 
were angry, bewildered 
and unable to refinance 
their farms. Some faced 
having to walk off their 


properties. 
Protest meeti 

promptu 

saleyards 





and im- 
resses al 
and other 
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places in the area have 
sparked ever-growing 
support. 

Farmers from Taumarunul 
to Te Awamutu have in- 
dicated their support 
and many will be in the 
march. 

‘The march will leave from 
the Te Kuiti saleyards at 

‘about 2.30 pm for the 
town centre, where the 
speakers will be the MP 
for King Country and 

tion spokesman 
on agriculture, Mr Jim 
Bolger, the MP for Wal- 
takere, Mr Ralph Max-, 
well, the president of 
Waikato Federated 
Farmers, Mr Maicolm 
Lumsden, and the presi- 
dent of the Te Kuiti 
Business Association, 
Mr David Kane. 




















FOL OFFICIAL STEPS DOWN FOR MORE SUP RESPONSIBILITIES 


Auckland THE NEW ZEALAND HERALD in English 7 Mar 86 p 4 


[Text] 
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Andersen, is to step 
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However, Mr Andersen is 
expected to retain his posi- 
tion as president of the 
Auckland Trades Council 
and as vice-president of the 
newly formed Northern 
Distribution Workers’ 
Union. 


His place on the FOL 
executive is to be taken by 
his right-hand man in Auck- 
land union circles, Mr Mike 
Jackson. 


Mr Jackson, also an SUP 
member, is the general 
secretary of the distribution 
union and vice-president of 
the trades council. 

He was the only nomina- 
tion for the vacancy. Other 
sitting members of the FOL 
executive up for re-election 
this year have been re- 
turned unopposed. 

Mr Andersen is in the 
Soviet Union attending the 
27th congress of the Com- 
munist Party in Moscow. 

He is accompanied by Mr 
George Jackson and is due 
back in Auckland in about a 
week. 
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LANGE WARNS OF FAILING INDUSTRIES, SLOWDOWN 


Auckland THE NEW ZEALAND HERALD in English 7 Mar 86 p 5 


[Text ] 
Wellington Staff ° » 
Some industries ” He blamed the high state 
increases in the latest He ridiculed the call by 
willl fail as New Zea- Grage round on the National the Leader of the Opposi- 


this year, according . 
to the Prime Minis-- 
ler, Mr Lange. 
' Making a virtue out of a 
gloomy necessity, Mr Lange 
told Parliament in the 
address-in-reply debate last 
night that his Government 
“has the guts to get up and 
tell people there is a slow- 
“We are determined to 
live within our earnings. 
“Some industries will fail. 
Some industries will finish. 
We are going to see huge 
changes in this country. 
“The duty of Government 
is to ameliorate that and to 
pre people through the 


nee.” 

But despite the economic 
outlook, Mr Lange took a 
generally upbeat line in a 
speech which concentrated 
its attack on the Opposition. 


/9317 
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Government's wage freeze, 
when state pay rates fell 
behind private wages which 
continued to creep up- 
wards. 

But Mr Lange said the big 

pay increases awarded to 
police officers were 
necded, on the grounds of 
recruiting new police 
officers and preventing ex- 
isting ones from leaving. 
’ He attacked the Deputy 
Leader of the Opposition, 
Mr Bolger, as the leader of 
a new “Country Party” for 
saying that farmers would 
resort to mass non-violent 
protest against Government 
policies. 

Comparing him to the 
Northern Ireland Protes- 
tant leader, the Rev tan 
Paisley, Mr Lange said Mr 
Bolger was being supported 
by “the sycophants that cur- 
rently surround the Leader 


of the Opposition.” 
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tion, Mr McLay, for a 
second economic summit 
conference. 

“| want him to know why 
he cannot have a summit — 
because those people who 
came to it have never been 
the same since,” he said. 

“They have had to 
change and adapt. 

“We are not going to have 
another economic summit 
conference for at least five 
years when they have got 
over it.” 

Mr Lange said New Zea-| 
landers knew that the Gov-' 
ernment could not simply 
wave no wand to make 
everything come right. 

They knew “hard deci- 
sions” were needed. 

And in a last swipe at the 
National Party, he said, 
“There can be no more sur- 
render to the soggy mushi- 
ness of populist polttical 
policy.” 
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NEW GROUP FORMING WITHIN NATIONAL PARTY 
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Auckland THE NEW ZEALAND HERALD in English 11 Mar 86 p 3 


[Text] ; 


A third, more pragmatic, grouping is forming within 


the National Party caucus to push the party towards a 
moderate economic policy. 


The MP for Tauranga, Mr 
Winston Peters, said last 
night that the grouping 
shied away from extremist 
economic philosophies, 
|whether interventionist or 
‘non-interventionist. 

He told the party's Tau- 
ranga electorate annual 
meeting that it was simplis- 
tic to suggest the caucus 
was composed of two fac- 
tions — the old “Muldoon- 
ites’ and the new 
“McLayites.” 

This viewpoint dismissed 
the fact that Sir Robert Mul- 
doon appreciated better 
than anyone that a country 
could not walk backwards 
into its future. 


Dodo 


“The two factions 
scenario belies the reality 
that there is a substantial 
body in caucus who have a 
vision of the type of govern- 
ment they would offer the 


country,” said Mr Peters | 
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This group, he said, 
recognised that the 1984 
model was “therefore as 
dead as the proverbial 
dodo.” 

But they knew that the 


National Party drew on 
“This view has an inher- 


ilives of men and women 
‘and families are involved,” 


Vision 
To succeed, the party had 
to offer New Zealanders a 


be they Left or 


‘The party must 
now all of the 
abilities caucus and 
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NATIONAL PARTY CAUCUS SUPPORTS MODERATE ECONOMIC APPROACH 


Auckland THE NEW ZEALAND HERALD in English 12 Mar 86 p 3 


[Text] 
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EDITORIAL ON SEOUL TIES IN POST-MARCOS CONTEXT 


Auckland THE NEW ZEALAND HERALD in English 12 Mar 86 p 6 


[Editorial: “Warily in South Korea"] 


[Text] 


New Zealanders and South 
Koreans fought shoulder to 
shoulder against communist ag- 
gression in the early 1950s, and 
they have held each other in hi 
regard since. The visit of t 

Korean Prime Minister is 
fhe latest of numerous gestures 


ji. President Chun’s visit to 
Europe next month — the first 
ver made by a South Korean 

of state — will be part of 

the Seoul Government's continu- 
ing effort to seck understanding 
of its liarly sensitive posi- 
ti r Lho’s visit to New Zea- 


by both countries to keep that is, no doubt, at least partly 
ip alive. a quest for reassurance that 
The world's two major under a Labour Government our 
blocs atand face to face in commitment to the arrest of 
Korea. It is a strategical communist ~; ggg is as firm 
vulnerable country that as ever it has been. 
friends today almost as badly as —_ tg a 2 
' needed them ; expecially welcome in the lig 
& Sah New eclandle changing attitude 


Sboul lies within artillery range 
of North Korea, and communist 
bombers can reach it within two- 
and-a-half minutes. The panic in 
capital last month when a 
ecting Chinese MiG-19, pur. 
sued by two North Korean 
fighters, flew over indicates the 
ese Bil the strain under 


= the ordinary people must 
ve. 
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not only to Anzus, but also to the 
recent governmental upheaval in 
the Philippines. Only three 
‘months ago the leading South 
Korean dissident and Opposi- 
tion leader Kim Dae-jung — 
who has survived four murder 
attempts and a kidnapping by 
various milita rnments — 
said a peaceful transition to 
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democracy was more likely in 


Seoul than in Manila, if only the 
United States would sup- 
porting President hun’s 
regime. 


But to try to change the 
political system in South Korea 
would be to run greater risks 
than the Filipinos ever ran, for 
extensive or prolonged inner tur- 
moil would be an open invitation 
to the North to invade. Thus, 
anti-government demonstrations 
and pressure for political re- 


forms are rigorously suppressed, 
which does nothing to enhance 
the reputation of the Chun Ad- 
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ministration in the democratic 
West, and little for the reputa- 
tion of Washington, which backs 
it. 

A change to democracy in 
the Philippines, where govern- 
ment corruption was widespread 
and the economy in ruins, is one 
thing; a change to democracy in 
South Korea, where corruption 
is being stamped out the 
economy relatively strong, is an- 
other. In ning the future 
course of its relationship with 
South Korea, New Zealand must 
continue to nise those dif- 
ferences and avoid interfering. 
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SOCIALIST UNITY ORGAN VIEWS NATIONAL PARTY RESHUFFLE 
Auckland NEW ZEALAND TRIBUNE in English 24 Feb 86 p 2 


[Editorial: "National Reshuffles in the Wings"] , 


Text 
[Text] WHY has Jim McLay reshuffled the National 


oppostiion? What are the pressures on him to do it? 

In his selection of leading personac! it would seem 
that he has done no more than reflect the Labour 
Government's policies. 

The ‘more market’ approach of the Labour Gov- 
ernment has been hailed as a courageous experiment 
— as the opposite of National's traditional interven- 
tionist approach. It is scen as giving more freedom to 
the market forces which are supposed to bring great 
prosperity to the nation if left alone. 

In fact Labour's policies are not some new idea 
dreamed up by the Government. The free market 
policies are another approach by monopoly in its 
drive for super-profits. They are a new form of the 
State's intervention in the cconomy on behalf of the 
monopolies — not the absence of intervention as we 
are led to believe. 

Monopoly’s monctarist policies are accompanied 
by a drive for privatisation of profitable state-owned 
industries, state assistance for ailing privately owned 
ones (e.g. NZ Stecl — see page 9) and the 
contracting out of central and local government 
functions. They also bring with them the demand for 
labour market ficxibility. This demand is accompa- 
nied by learned papers from academics, planning 
groups and business circles and weighty statements 
from the Governmcnt intended to ‘soften up’ the 
public. 

Labour market ficxibility is named as the missing 
piece in the ‘free market’ jigsaw at the moment: the 
magic ingredient which will make sense of the whole 
free market system and bring the promised prosper- 
ity to us all. ‘ 
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The Labour Government is moving cautiously in 
this direction as it must answer to the labour 
movement, which understands that it would leave 


them impoverished, unprotected and jobless. 
Scr cten tis beees os do ond eA if played 


with enough ‘softening up’ of the public, will win 
them the next clection. 


Monopoly’s needs are no longer met by the 

icies of the Muldoon period. However it is 
generally satisfied with Labour's free-market policics 
— particularly with the careful moves towards labour 
market flexibility which Labour has made with the 
publication of a green paper on industrial relations. 

The labour movemént must force Labour to 
retreat from the concept of labour market flexibility. 
When it succeeds the monopolies will have no 
difficulty in consolidating their ranks and going onto 
the attack with a revived ferocity 

There ts only one force which can defeat monopo- 
ly’s plans to pick up and throw away workers at will, 
to casualise them, impoverish ther yd trike oway all 
health and safety protections. munimun wage and 
conditions agreements and to lav them off when they 
are no longer needed: that is the labour movement 
—~ that great majority of the people who are in 
unions, the Labour Party and other progressive 
partics and organisations 

Submissions on the green paper must flood inte 
the Government trom work-places and the commun 
itv to ensure that the changes made to imdusteadl 
leenstation we for the working chass and Re ho 
ly 
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SUP GENERAL SECRETARY, OTHER CC CHANCES REPORTED 


Auckland NEW ZEALAND TRIBUNE in English 24 Feb 86 p 2 


[Text] 


conformity decisions of the 7th National Conference of the SUPNZ, the Central 
Comins vatudiy lesuad the tehouing ctstemant 02 Tribune on a change in the Party's 


After 55 years of outstand. 
ing service to the New Zea- 
land Communist movement, 
Comrade George Jackson 's 
to retire from his position as 
General Secretary of the 
Socialist Unity Party, and has 
been elected National Presi- 
dent of the Party 

Comrade Bill Andersen has 
been elected General Secret- 
ary, and will take over that 
post as from May | 

Comrade Ken Douglas has 
been elected National Chair. 
man ot the Party and Com- 
rade Ella Ayo elected as 
Vice-Chairperson 

These changes were made 
fo meet the added require. 
ments of the Party and its 
leadership in a penod of in. 
creased monopoly pressure 
on the working people and 


the greater effort required in 
the struggle against the nuc 
lear war danger and space 
weaponry in particular 

The Central Committee 
also consists of 
Marilyn Tucker — Assistant 
General Secretary 
Rictve Gillespie 
Doug McCallum 
Berne O'Brien 
Jac« Marston 
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PARTY BRANCHES URGED TO PARTICIPATE IN DEFENSE REVIEW 
Auckland NEW ZEALAND TRIBUNE in English 24 Feb 86 p 6 


[Article by Marilyn Tucker] 





[Text] 


THE Party's Central Committee has just concluded its first meeting for the year. It 


and it expressed its determina. —_ing a letter on the significance of 

tion that our Party will play a full te proposais to local residents RONES. ERS Gee Oe Gem 
and active role in the developing = and Christchurch has taken the paper and the WNuclearfree 
battles message Girect to the Peace and «Zone Disarmament and Arms 
involvement of branches in People's Day at Hagley Park Control Bil Our Party strongly 
struggles around the needs of As reported in the last issue of believes it is essential for working 
working people is of central im- Tribune, Dunedin is off to an people to seize these opportun: 
portance in ensuring this and this = excellent start with its fighting ties and to organise input into the 
has been well demonstrated by und efforts and, with the new decisionmaking process on 


Auckland's City branch. In con. members it has recruited in the these key issues 

junction with Tribune, this branch past few months, is fully confi. The Central Committee meet 
Sprang into action to protect the —_ dent of hitting its target. andeven _—ing stressed that the outcome of 
ngihts of tenants faced with’ exceeding the amount it is aim. the Changes which will come in 
homelessness as soon as i ing for. Wellington Region has the wake of the green paper will 
learnt of the tenants’ plight The already sent in $2,000 " workers and thoi far. 
whole incident is a Clear case of Christchurch branch is also immediately then later 
monopoly's interests VerSUS PEO- growing and has started work on ’ y member, therefore, 
ple's needs as the huge property two major fund-raising has « sponsibility to become 
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PHILIPPINES 


NPA LAUDED AS "ONLY SOLID U.S.-MARCOS OPPOSITION’ 


Quezon City ANG PAHAYAGANG MALAYA ( 1 
Siar 0013 Sunday Supplement) in English 


' 


[Commentary by Richie Benavides: "With Cory Installed as the New President, 


Is the War Over? The New People's Army: The Only Solid Oppositi 
Control of the Philippines” ] , : = 








[Text] . 
tire ~1 heady daze of 
mrces’ exit becomes well - Be as one is not gladdened by the 
—— ae voy + phe mind, pee brat that Marcos is gone, it can 
a. to do og water on appen that he may he lumped into any 
dere nia? pines Not bcos othe shone cgi. Batt wl 
ae 2 Soe | t. Wit while before Cory Aquino makes PDAs or 
Marcos out, a tar enemy, repressive laws to crack down on these 


“subversives.” 

The leftist, underground National 
Democratic Front has issued a statement 
that was strongly antibourgeois and 
anti-American to congratulate the new 

sident. She answered them back by 
— ical detainces and calling for 
a ceasefire. Are the Marcos _ in 
force oo which trumped 
7ors ? 

y 


While the boycotters waged their 
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Ponce Enrile. aA ag a 
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most im 
brutal military retaliations. 
Rarrios had to be evacuated, stra 
from the air hit even children, and if 
to deny the rebels » home, Region II's 
forests and mountainsides were pillaged, 
shorn off their cowers, logged n by 
logging companies with Ponce Enrile as 
major owner, sharcholder, or director. 
Are these military abuses now to be 
forgotten? Can one correct military 
mancuver erase the blood debts 


the ? It appears now that the NPAs 
were igri correctly. They weve asia 
the Marcos dictatorship. They were 
ertting themselves killed when everyone 
tle chose to stay indoors, 
cowardly in fear of the iron hand. 

And today, they are forgotten. They 
who lit brushfires in the countryside 
when this nation was into 
Se ee eration, 
specially now that the new propaganda 
has named them enemies of the nation. 

In Marcos days, they were heroes in 
the masses’ eyes, because they meted 
their own brand of justice. And they 
ee ae 
barrio folk. Their small arafs, in 
the brandnew Marcos machines, were 
no Lng 2 but they had ee 

were 
oy Soctenenl imy 

Rebel bands, brigands, and the 
spitit-out “communist” label were 
pinned on them in intricately planned 
and executed psy war operations So many 
thousands died, innocent civilians cought 
in the crossfire. And all is forgotten? 


US SPONSORED PICNIC 


F this revolution that toppled 
Marcos scemed like a picnic, was, 


because the US wanted it to be a happy 
event. Many observers had seen what it 
meant to be anti Marcos, and there wat 
none of the insurgency mach flaunted by 
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the military. There were only hordes of 
nee Se © Se one aes we 
would not be given 


$ 


up until now, how big 
really is this NPA force they are up 


because he gets less “logistic” support if 
he says there's no big NPA activity. Mock 
battles have to be staged from time to 
time, just so there would be reports to 
be sent to home office. 

Will Ramos and Ponce Enrile deny 


now that thoee “surrenderces™ of 
erstwhile days were all vaudeville actors’ 
The NPA gained ote h in the most 


repressive years of martial law, a scenario 

ich Ponce Enrile was stage director, 

and manager. Executive producer, was of 

course, Marcos, and Fabian Ver was 
tion in-charge 

All of the great firefights, the 
overrated numbers, the sham encounters 
were mercly to attract US worry and 
consternation. When the NPAs got more 
than enough publicity, the US oe to 
re think itt policies towards Marcos, who 
had ainet bis vow to keep his 
nation clean of communists. 

It reached a shameful point when 
NPAs were — er conferences in 
Daveo's cafes, an liherated rones 
right beside the city's market. Finally, the 


Americans caught onand realired that al! 
their aid and oe oe ae 
pockets, not against the insurgent war 
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POTSHOT REBELLIONS _ 


|. 1983, at the height of the Samar 

isi AFP personnel was 
donating arms to the NPAs so they 
would have an excuse to stay in and 
not fight. And this was ho ervo of ose 
Rono, the hotshot minister, next to the 
First Lady's bailiwick. 

There were potshot rebellions all 
around, but there was no unified national 
NPA 5 . They were obviously 
romanticized, specially by the disgruntled 
youth, who could never find enough 
outlets for their protests. 

biog after the revelry of the revel 
troops, the NPAs’ strength will have to be 
bloated in all the press releases. Or else 
the US will not deem it proper to grant 
huge aid and military assistance. 
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But what the revel, victorious torces 
fail to understand is that they are up 

ainst an ideologically prepared force, 
- have identified the United States and 
its local errand boys as the real enemics 
of the . If Marcos showed his clout 
then, and his unfailing allegiance to his 
Amcrican masters, it will only be too easy 
for those who have a deeper under- 


standing of politics — those in 
the hills, surprisingly — to swing their 
masses against a US-Cory ino : 
dictatorship. 


The first few days currently indicate 
afi almost total pro-American cabinet. 
And please remember that the “de- 
fection” happened a few hours after 
Habib secré¢tly planed out of Philippine 
territory. 

Is the US running vabapie affairs? 
Until the NPAs cease operations, it would 
be safe to assume so. 
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LEFTIST OFFICER ON RAMOS, 'PEOPLE POWER', U.S. RELATIONS 
Quezon City WE FORUM in English 11-17 Mar 86 p 14 


[Article by Romy Marinas: "Meet the Original Rebel’ Soldier" } 
[Text] 


Capt. Danilo Vizmanos (ret.) was «a 
‘sailor whose fall from Marcos’ grace began 
in 1971 when he dropped a bombshell of a 
thesis at the Naticiial Defense College of 
the Philippines (NDCP) titled “The Emer- 
gence of China as a World Power and Its 
Impact on Philippine Security and National 
Interests.” He further infuriated the Philip- 
pine military top brass by recommending 
the abrogation of three defense treaties be- 
tween the Philippines and the United 
States, namely: the military assistance 
pact, the mutual defense pact, and the 
military bases agreement. 

The captain, a graduate of Class 1950 of 
the US Merchant Marine Academy at Kings 
Point (@ stone's throw away from the 
alleged Marcos estate, Lindenmere, on 
Long Island; New York), was unceremo 


Capt. Vizmanos’ most recent public 
appearance with his former comrades-in- 
arms was during the four “people-powered” 
days of February. He, however, remained 
on the other side, the civilian side, of the 
fence where he has watched the country 
for the last 13 years. He officially retired as 
Philippine Navy captein in March 1973. 

The captain's more serious brushes with 
the Marcos government included also « 
two-year, three-month (May 1974-August 
1976) imprisonment, the martial law re- 
gime calling him a risk to national security. 

Vizmanos prefers to call the Earile- 
Ramos “rebellion” as “a mutiny that was 
overwhelmed by people's uprising,” saying 
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that a revolution, as some quarters call the 
February incident, cannot be achieved 
within four days, Furthermore, he said 
that real revolutions should produce revo 
lutionaries who would undertake major 
changes in thinking, attitude, behavior, 
values, and political belief. 

“A revolution takes more than just s 
change in seating arrangements,” he told 
WE Forum, further noting that the “rebel-- 
lion” echieved only political, not social, 


Vizmanos, whose controversial thesis 


hes been sequestered by suthorities 
although a copy, according to newsman 
Feliciano Magno, found its way to Mos- 
cow, knew Gen. Fidel Ramos well. He and 
the general were classmates at the Univer- 
sity of the Philippines in 1962 when both 
of them were enrolled in a master’s course 
in business administration. Their teacher, 
incidentally, was Cesat Virata. 

Ramos, however, did not finish the 
course because he was called to Fort Mag- 
saysay in Laur, Nueva Ecija for Special 
Forces training He was still then a captain. 

The general who was graduated in the 
same year (US Military Academy at West 
Point) as Vizmanos confided to the cap- 
tain in 1962 that he was “floating,” then 
president Diosdado Macapagal confining 
him to miscellaneous and special groups 
and assignments. 

“As a soldier,” Vizmanos said, “Gen. 
Ramos was very competent and approach- 
abie.” 

“He was a soldier and an officer of high 
integrity,” « Viemanos said, adding that 
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while that may be desirable, the general 
would have to have more than that in deal 
ing with the US government and military. 
Ninety per cent of the armed forces arsenal 
come from the United States, according 
to him. 

The captain would rather not comment 
on Defense Minister Juan Ponce Enrile, 
except that the minister was “nice” to 
him after his release, even “sory” for what 


Vizmanos is » man far ahead of his time. 
He is the original rebel soldier and military- 
political thinker. In 1961, he predicted 


was Antonio Zumel, the alleged chairman 
of the National Democratic Front (NDF). 

Little did Vizmanos know that he 
would again be in the company of fellow 
albeit physically and politically 
distant. At the Villamor air base, he saw 
Commodore Liberato Lazo of the Navy 
holding his ground against the “reformists.” 
Lazo was a contemporary of his at the 
Naval Officers School in Cavite and, 
according to Vizmanos, was a Ver loyalist. 
At the Crame-Aguinaldo area, the captain 
came no nearer tan bunker's lengths away 
from his former classmate. 

“There were several factors that contri- 
buted to the downfall of Marcos.” Vir- 
manos said, “but ‘people »sower’ was the 
decisive one.” 

“Without it, the ‘rebels’ would have 
been crushed,” he said. 

“People power, as it turned out, did not 
enter the calculations of Marcos or the 
rebels.” 

Vizmanos is not comfortable with the 
“New Armed Forces of the Philippines,” 
likening it to a detergent having more suds 
and whiteners. 

“The term,” he said, “is 4 psychological 
and tactical move on the part of the ‘re- 
bels’ in order to make « sharp distinction 
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between the corrupt and discredited AFP 
of old. They should have though of some- 
thing more original.” 

Vizrianos, who was AFP inspector 
general at the time of the Tet offensive in 
Vietnas: and who took part in the China 


campai:n, thinks that “at Icast, Gen. 
Ramos has announced his determination 
to pus: through with much-needed re- 
forms \ hich were never realized during the 
term of Marcos.” 

Tha! note of optimism the captain also 
throws n the direction of President Cora- 
zon Acuino, although he speaks of acid 
tests fo the new government. 

“Mr: Aquino is scveral poles apart from 
Marcos He is nowhere neat her moral 
stature, one that a commander-in-chief 
should »ossess in the first place.” 

He f1id that the release of political pri- 
soners < already a big thing and so is the 
retirem nt of overstaying generals which 
augurs well for promotion of junior 
officers based on merit. and not on patro- 
nage. Fe also thinks that the “Tlocaniza- 
tion” of the armed forces would be 
lessenec if not totally eliminated. 

Vizn anos believes that President 
Aquino’s acid tests have yet to come, 
saying that the United States will remain 
her for most adversary when the time has 
come to discuss interests closest to the 
heart of the White House and the Penta 
gon. He cited US investments, the military 
bases, and the major economic issues whcre 
the IMF and the World Bank play a more 
than disinterested role. 

At the moment, however, the captain 
suggest: that the new government address 
itself te genuine nationalization of basic 
industrics, land reform, redress and 
indemnification of human rights vic- 
tims of the Marcos dictatorship (for this, 
Vjizman ss proposes the creation of a spe- 
cial bo'y although the justice ministry 
will do for the time being), and to the 
ceasefire between the New People's 
Army ( PA) and the government. In all 
these, ‘ zmanos said that nly “people 
power” which catapulted “rs. Aquinc 
to the esidency will be her only wea- 
pon wh . the time has come for her to 
uphold .he interests of the Filipino peo 
ple against second-generation “rebels,” 
“hoyalists,”. and, well, US global and stra- 
tegic interests this side of the Pacific and 
Indian oceans. 
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BAYAN OFFICIAL ON ‘VIGILANT, PRINCIPLED SUPPORT' FOR AQUINO 


Quezon City WE FORUM in English 11-17 Mar 86 p 15 


[Article by Nora Gamolo: 


[Text] 


The general atmosphere that prevails 
today is cooperation, if not uncritical re- 
conciliation. And so it goes that there is 


"A New Role for Bayan"] 


that if the scenario which it saw as 
basis for its boycott call would not 


materialize, Bayan would “self-destruct.” 


This time, though, Bayan is declaring a 


an organized and deliberate move on . a 
the part of various actors in the snap policy of “vigilant and principled support 

poll battleground to “kiss and make o the administration of President Corazon 
up” as it were, to bring the country back C. Aquino, as adopted in its emergency 
to “a state of normalcy.” meeting on March 6-7 at the Asian Insti- 


Even the militant alliance Bagong 
Alyansang Makabayan, whose popularity 
has been nearly shattered by the boycott 
position it officially adopted, is making 
@ re-assessment and re-identification of its 
role in the mass movement. The crucial 
question: Will Bayan be relevant still after 
the “snap” rebellion of the generals and 
the recognition of Cory Aquino as Philip- 
and commander-in-chief 


have already been realized.” But at this 
point in time, such an alteration of the 
social structure is not at hand, 


of whatever program and policy 
that may be carried out by the electoral 
opposition, according to Ms. Rosales. 
& spunky statement, considering 
that when Bayan decided.to boycott 
the snap Feb. 7 poll over vehement ob- 
jections of some of its stalwarts, the re- 
maining militants halfjokingly and per- 
haps half-dejectedly, kidded each other 
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tute of Tourism. In a resolution read by 
Sen. Lorenzo Tanada, Bayan chairman, be- 
fore the 113-member National Executive 
Council, Bayan said it will participate in all 
of Mrs. Aquino’s programs, especially those 
geared towards dismantling the “structures 
of the US-Marcos dictatorship.” 

Bayan reeled from a “concerted move" 
of certain quarters to isolate the left- 
leaning organization. However, it is now 
contending that this is not the time to lick 
painful wounds but to be active in the new 
administration's call for recovery and de- 
m ocratization. Ms. Resuies expands 
Bayan's role by saying that along these’ 
lines, “Bayan would address itself to recon- 
ciliation with justice, i.e. indemnification 
of victims of human rights violatiqns and 
trial with due process for errant military 
men. Bayan would continue to support the 
social sectors with legitimate grievances 
such as peasants clamoring for genuine 
agrarian - reform, workers militating for 
just pay and trade union rights and other 
sectoral demands.” 

At the same time, too, Ms. Rosales 
observes that “There is continuing thrust 
for the democratization of the govern- 
ment structure. The Filipino people haver 
ousted Mr. Marcos, and his wife, Gen. Ver 
and some cronies, but we still see the 
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need to democratize government insti- 
tutions. For instance, in the educational 
system, teachers and students should be 
consulted. Ministries should be democra- 
tized. Workers should always be con- 
sulted by the Labor Ministry. In the field 
of the military sector, reforms should be 
undertaken, among them, demilitarization 
of the countryside.” 

To emphasize her point on greater gov- 
ernment-citizen cooperation, Ms. Rosales 
says that Bayan would even be amenable 
to sit in any consultative committee that 
may be set up byt the Cory Aquino govern- 
ment and its functionaries with regard to 
certain questions. 

How does Bayan regard the new administra- 
tion, the Cory Cabinet, as they say? Bayan, says 
Ms. Rosales has not yet made s formal evaluation 
of the Cabinet's composition. However, Bayan 
seems to share the fears of Atty. Luis Mauricio, 
chairman of the Civil Liberties. Union of the 
Philippines, who replied when asked this question 
that the President's men “would pass the 
American test anytime.” 

“Within the Cory camp, there are sincere ele- 
ments who want to bring about democracy, but 
there is a visible presence of pro-US elements. 
Of course, there is no denying that the military 
structure remains intact, with the exception of 
Gen. Ver and his son. But the real test would be 
the implementation of their programs. Bayan 
hopes to influence them on questions like 
agrarian reform, and other nationalist issues. 
Bayan looks forward to sharing in the new 
government's struggle to emancipate the 
Philippines from foreign domination,” says Ms. 
Rosales who suffered from unfounded charges 
of being a “hard-liner.” 

However, Ms. Rosales addes that “Bayan 
reserves its right to maintain its independence 
in carrying issucs of the people, particularly 
with regard to national sovereignty and other 
basic questions the way it sces fit for the occa- 
Bayan, at present, claims a conservative 
estimte of at least 1.5 million members from 
all sectors of Philippine socicty and from all 
points of the archipelago. Its biggest member- 
organization, the Katipunan ng mga Mags- 
saka sa Pilipinas (KMP) headed by Jaime Tadeo 
has around 800,000 members. In the labor 





front, its representative organization js the 
Kilusang Mayo Uno, which claimes 500,000 
membership. All Bayan organizations have 
proven to be militant, more properly, defiant 
of the organized Marcos machinery in the 

. They were among the organizers of 
tallies, demonstrations and people's strikes, 
supposedly the highest form of militant strug- 


_ gles in the Legal Left's vocabulary. 


Such a tradition is not easy to forget. When 
this writer interviewed Ms. Rosales in the 
Bayan national office, the Bayan-Bicol chapter 
had just phoned in, saying that it would organize 
Sakbayan (People’s Motorcade), Lakbayan (Peu- 
ple’s March) and people's forum on March 34 
to press the national government to hold a local 
elections by May, as is stipulated by the 1973 
Constitution as amended in 1984. 

Cory Aquino has earlier announced that the 
local election’ in May may haved to be post 
poned to enable the country to recover some 
semblance of normalcy before the elections are 
held. On the other hand, the Bayan-Bico! 
members that the local elections in May would! 
enable them to replace their “unwanted local 
leaders” at the earliest possible time and 
hasten normalcy. 

Ms. Rosales, a former teacher, also discounts 
reports that Bayan is calling for a moratorium 
for all militant forms of airing grievances. “'W« 
can never do such a thing. The rights to speech, 
assembly, and redress of grievances are basic 
human rights and even under a new popular 
gavernment, these should be respected.” 

Sen. Tanada puts it more succintly: “I! 
the rights of the common man will be en 
dangered by measures adopted by the new 
government, then we will stand up in dc- 
fense of the rights of the common man ” 


& Bayan answers its owr questions on its wit 
relevance and argucs that i still has a role to plas 
in the post-clection scenario. “Bayan has to 
continue with its political education and or. 
ganizing mission. The people's expericnce in 
resolving the Frrile-Ramos defection ix a pos- 
tive onc. It is this same active people's power, 
as opposed to people power as mere civilian 
buffer zone, that should be cultivated and 
relied on to bring just, democratic and a tive 
socicty,” according to Ms. Rosales 

She adds, with a light-hearted tone, “ty 
time, we are more optimistic.” 
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SISON ON ENRILE, RAMOS; LEVERAGE OF LEFT IN GOVERNMENT 


Quezon City WE FORUM in English 18-24 Mar 86 pp 10, 12 


['Excerpts’ from Asian Institute of Management Forum: "A Dialogue With 
the Left" held 13 Mar 86 in Makati] 


[Text ] 


Jose Ma. Sison finally admitted that he 
was the founding chairman of the re-estab- 
lished Communist Party of the Philippines 
in a jovial mood upon release after more 
than nine years in detention. Except for a 
brief spell when his wife Julie joined him 
after suffering a miscarriage, he was in 
solitary confinement all throughout his stay 
in prison. 

Military men, academicians and political 


heeded by the (egal revolutionary 

ment and a sizable number of organizations 
considered as part of the Legal Left. The 
effects are disastrous, particularly when 
Mrs. Aquino was catapulted to the 
presidency after the snap revolt of Defense 
Minister Juan Ponce Enrile and Gen. Fidel 
Ramos. Nonetheless, although Jose Ma. 
Sison says that he already lost all 
positions in the CPP, he still wields 
considerable “moral influence.” 
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The cheating and the Cory Aquino victory 
have to be proven first in the snap clection. 


Leverage of the Left in the new government: 
The Left has plenty of leverage in the now 
government. One of the biggest reasons why the 

lam confident that if Bayan chooses to be 
major political party. ot if a new party called the 
National Democratic Party should arise, it can be 
one of the major partics in this Country. All the 


election and the Enrie-Ramos revolt, responses 
complimentary to these two developments One 


without the other would mean that | would «till 
be at Fort Bonifacio. 


—B. militant struggle accomplished every- 
There is a combination of events like the snap 


thing 
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ce a Ha a 
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ywermment has to do is to make the rule that 
five major partics arc entitled to inspectors and I 
am sure that the NDP will be onc of these. 

It is reasonable to cxpect that the legal 
forces of the national democratic movement will 
form a political party and take part im the (local) 
elections or in the drafting of a new Constitu- 
tron 

Possibility of a ceasefire between the AFP 
and the NPA: tirst, | would like to point out 
certam conditions before there can be a 
ceasefire. There must be changes in the actual 
situation. Conditions for national reconciliation 
must be improved. Maybe these would entail 
unilateral actions of goodwill by the government. 
The improvemcnt of the situation must precede 
dialoguc. When dialogues occur, both sides will 
be making demands on cach other. 

A ceasetire is a reasonable demand, unlike the 
surrender of arms. A ceasefire is usually arrived 
at between two forces on the ground of seeking 
to achieve common goals, to face up to a 
common enemy. It will take a long time to 
specity what could be those things (necessary) to 
improve the conditions before the dialogue. | 


would not be in a position to guess the demands. 


(which would be) made by the revolutionarics. 

1 think there are people who would even say 
that Mrs. Aquino first should have control over 
the Armed forces of the Philippines, (otherwise) 
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but it might be too premature to ask Min. Enrile 
and Orn to get out of the MND and the 
APP. It is still fresh in the minds of the perple 


especially in the first 24 hours of the }-day 
happening at EDSA. But the people's uprising 
wat more important and decisive than the 
Fnrile-Ramos revolt. 
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While the leaders 
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FLAG OFFICERS ASSOCIATION MEETS, LOYALISTS HAVE NO REGRETS 


Manila BUSINESS DAY in English 20 Mar 86 p 5 
[Article by Gerry N. Zarogoza] 


[Text] 
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was at 

Patuggalan, comman- 
der —< the Army's Tanay- 
based 2nd Infantry Divi- 

sion whose tanks and 


suggestion that the 


LIKE LEPERS. On the | 
Fabien 
who 
m 
of the Philippine Navy 


for only two and a half 
government retired him 


monthe until the new 
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JPRS- 


PHILIPPINES 


SHIPPING FIRMS DEAL ILLUSTRATES MARCOS-ERA ANOMALIES 


Manila BUSINESS DAY in English 20 Mar 86 p 7 


[Article by Geselle J. Militante: "More Anomalies ih Pantranco Deal"} 


[Text] 
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Fajardo said 
tranco North's «sale at 


thet time was ea 
werrented unless PNB 
could say it hed ex- 
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estate owned 
by NAREDECO, and 


against 
lities of P245.59 million. 

Ite operating revenues 
for last year were 
P?410.66 million as 
against operstional ex- 

of P364.29 mil- 
lion. After 
for other incomes 
expenses, including inte 
rest costs, it hed « net 
loss of P21.44 million. 

As of Sept. 30, 1985, 
Pantranco North's total 
obligations to PNB 
amounted to P434.3 
millon As of November, 
PNB hed made total ad- 
vances of $2.3 million 
arising from Pantranco 
North's unpeid obi- 
ations related to « 

5-million loan from 
Samuel and « 
$13-million loan from 
Chase Manhattan. 

A «strike thet pare 
lyred Pantranco North's 
operations in the past 
weeks further contri- 
buted to the company's 
financial difficulties. 

As to how fast the 
commission on good 

could act on 


bus firm, wh 
large government invest. 
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THUALLAND 


MATICHON REPORTS INCREASED SECURITY AT U.S. CMBASSY 
BKO41222 Bangkok MATICHON in Thai 30 Mar 86 pp 1, 16 


[Text] As a result of the naval fighting between the United Scates and Libya 
below the “Line of Death” near the Gulf of Sidra of Libya on 24 and 25 March 
which was claimed as a victory by both sides, the U.S. State Department has 
instructed its embassies, especially those in the Middle East and in Muslia- 
dominated countries, to beef up security for fear that President Al-OQadhdhafi 
of Libya would resort to the dirty method of terrorism and launch attacks on 
those embassies in revenge. 


In England, the British Government is providing greater protection for the 
U.S. Embassy in London as well as ordering an alert at all British Embassies. 
Soldiers with machineguns are guarding Heathrow Airport, regularly used by 
Libyan planes and Arab passengers, for fear of possible frenzied acts by 
Libyan commandocs. 


In Thailand, as observed by reporters, security measures at the American 
Embassy at 95 Wireless Road opposite the Sinthon Building of the Securities 
Exchange of Thailand have been tightened over the past weck. The security 
step-up is noticeably different from the period prior to the cruption of the 
U.S.-Libyan fighting. 


U.S. diplomats posted in Thailand have also becn more cautious about possible 
personal danger. 


MATICHON asked Special Branch Division Commander Pol Maj Kasem Saengmit about 
the security provided for foreign embassies in Thailand. lie said the Special 
Branch had taken extra precautionary measures following the eruption of the 
U.S.-Libyan fighting without prior request from the U.S. Embassy. Police 
Director Pol Gen Narong Mahanon himself expressed concern over the situation. 
The police will cooperate in providing security for the American Embassy as 
well as any other embassy that may be involved in a crisis. 


Pol Maj Gen Kasem said the police will check suspicious persons by tracing 
their itineraries and contacts. The police relics on information provided by 
Thai informants. 


Asked whether the Special Branch anticipated any incidents, lol Maj Gen Kasem 
said it is difficult to say. The police do however have plans to cope with 
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any untoward incidents with precautionary measures to guarantee the least 
losses possible. 


The U.S. Embassy has reportedly tightened security measures at the ent v 

compound. Nore security guards have been placed at various points and all 

vehicles coming into the compound now undergo an inspection which sometincs 
leads to traffic jams. 


Pol Lt Col Thepphara: Rattanawanit, chief inspector of the Lumphini Police 
Station, said they have been instructed to beef up security around the embassy 
compound the residences of the ambassador and the deputy chief of mission. 
Patrols around those areas have been increased. Cars are banned from parking 
around the embassy compound in order to prevent car bombs. 


The police are also cooperating with U.S. Embassy officials in information 
gathering and security matters. Police patrols are aiso cooperating with the 
embassy on security matters. 
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18 April 1986 


TUALLAND 


PRINCESS RETURNS FROM BURMA, MET EY PREM, ATIIT 
BKO11015 Bangkok Television Service in Thai 1300 GMT 31 Mar 86 


[Text] Princess Maha Chakkri Sirinthon arrived from Rangoon on board a Thai 
international jet at the Royal Thai Air Force Airport at 1800 today. Princess 
Chulaphon and her husband Squadron Leader Wirayut Dityasarin, Prime Minister 
General Prem Tinsulanon, Supreme Commander and Army Commander in Chicf Athit 
Kamlang-ek, military, police officers, and other people were at the airport to 
greet her. The princess chatted with the prime minister and other people at 
the airport. 


The princess began her visit to burma 21] March. During her stay there, she 
visited Buddhist shrines and places of historical significance and observed 
Burma's arts, culture, and way of life. She also observed agricultural 
development in Burma. Iler visit has further strengthened the friendly 
relations between the two countries and helped create good understanding 
between the people and the two countries. U Ne Win, chairman of the Burma 
Socialist Program Party, the Burmese prime minister, and forcign minister 
hosted dinner receptions in her honor during the visit. 


/12913 
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THAILAND 
OFFICIALS FACING DIFFICULTIES IN DRAWING UP BUDGET 
Bangkok THE NATION in English 25 Feb 86 p 25 

[Text] ' 

NEXT ’s budget Hoontrakul, told his officials deficit includes any deficit or 
is already being pre- to examine this in closer surplus on items of income or 
Pacing difficulties wae em ‘ab 
acing difficulties mecting ment sector, not cove 
dra ; up ex Debt, however, remains the budget, but excludes. 
rebelyly- SP will the major problem. The xpenditure under World 
allow the burden of repayment on Bank structural 
to meet its debt commit- Se et aah he wg oe Yh 

: loans a n 
ments, and to continue 15,169.9 million in 1988, by ont t "the cash defici 
providing services, 9,947.9 million in 1989, and could be 45,000 million baht 
while preventing by 15,241.4 million baht in or 4.0 per cent of GDP. 
spending Som 1990. increase in 1986 is | thinking on what 
too far ahead re- less, at 7,783.8 million baht ought to be done should be 
venue. An informed source told clearer after this week's 

Last week senior officials The Nation that last Tue» meeting of the yewing 
met to discuss what the total day's Cabinet meeting, the group which consists 
level of expenditure should minister of finance proposed repeguontatives 6 tee Dem 
be for the 1987 budget 2,000 million baht reschedul- General's Office 
starting this September ing of the debt fur fiscal 19%; Policy Office, Bank 
They also considered the and 1988. He argued that of Thailand, the National 
ge this was necessary becau~ Economic and Social De- 
some the government's of the large shortfall in t Board and the 
domestic debt. At the same revenue expected this year Bureau. Sommai 
time, moves are afoot to cut The source said the 2,00") chairs the meeting himself 
this year's plans, a million baht should Ix “The latest tendency, 
— 1s enough to serve its pu based on assessments 

appear like a year The rescheduling would nt decline in world oil prices, is 
fixture affect the yea, ah et thet Che eoonem Ko whagdhe 

Some restrictions ary system use it wou to grow at a 

se totes drafters be borrowed fem the Bank Therefore, the 1987 budget is 
are relaxed. The of Thailand. expected to t an 
cut in oil prices and Earlier, the Fiscal Policy increased rate com- 
the fall in world oil prices Office submitted a report red th this a 
allows officials to predict ng a revenue short- . The ex stem 
improvements in economic fall. of 15,000 to 20,000 level under eqneideretien 
activity and tax revenue. millon baht, over and above will be a0 move Den Soe 
Consequently, the Ministry the planned deficit of 33,000 to 230,000 million baht,” a 
of Finance is planning to set mill baht. Prelimina source said. os 
next year's expenditure estimates a ca The source said T < 
-- 230,000. milli "baht, my fbn oL GDP tgrees os te aes cel 33,000 
a 000 million 9 per cent wou c ; 
and the minister, Sommai het product). The cash million baht targeted for 
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baht. The estimates for next 
fiscal year are to be based on 
an “effici measurement” 
method in order that re- 
venue can be close to target. 
An ny hf, t to ten 
r cent is ; 

Per Alter this week's meect- 
ing, officials will try to 

re a summary report to 
submit to the Cabinet as 


Cabinet at last Tuesday's | 


meeting that the govern- 


the la cash deficit this 
year. Cabinet's recent 
approval of the tax 

would net 618 million baht in 
cneroneen ther -. Sa 
t is Cabinet agues 
compared with the intended 
4,000 te 4,990 million baht 
that could have been earned 
if tax on interest had been, 
allowed to increase from 12.5 
per cent to 17.5 per cent. 
(The Cabinet cut the in- 
crease in half, leaving the 
tax at 15 per cent). 

Sommai blamed the 1987 
debt burden on borrowin 
policies in the past, a 
advocated the rescheduling 
of domestic debt along the 
lines of foreign debt refinanc- 


/9317 
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ing. These together would 
save the government 1,700 
million baht in_ interest 
payment this year, he is 
quoted as saying. 

Today, the Cabinet is due 
to consider the Juridical 
Council's findings on the 
question of foreign 
refinancing Responding to a 
Ministry of Finance request, 
the council looked at the 
details of the issue and 
concluded that refinancing 
need not be treated as new 


The Cabinet is also expec- 
ted to announce an extension 
in the raised ceiling on the 
permitted level of the gov- 
ernment's service ratio 
~- the ratio of debt service 
obligations in any one year 
grenpares a that year's 
oreign exchange earnings. 
Last year the Cabinet 
approved in principle an 
increase in the ceiling from 9 
to 11 per cent because of the 
expected fall in export 
earnings. increase 

ied to 1985 alone, and the 

binet will consider extend- 
ing this to 1987. 
debt service ratio is 


owed by state enterprises. 
Refinancing the debt is 
expected to reduce the debt 
service ratio by one percen- 
tage point each year, and the 
= is to bring the ratio 
n to 9 per cent by 1988. 
With an improving export 
performance, the govern- 
ment could also increase the 
foreign borrowing ceiling for 
new debt in any year from 
US$1,000 million. Nibhat 
Bhukkanasut, deputy direc- 
tor of the Fiscal Policy Office, 
says an expected increase in 
export carnings of six to 
seven per cent this year 
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One source said the deli- 
berations over the increase 
in revenue have to be linked 
with a relaxation in monet- 
ary policy. This would help to 
stimulate the economy at a 
‘time when world oil prices 
are falling and domestic 
inflation is low. Last week 
Sommai is said to have 
discussed with the Bank of 
Thailand, the possibility of 
reducing interest rates in 
| auch n wav as not to hurt 
commercial banks. 

Vijit Supinit, the central 
bank's director of the Econo- 
mic Research rtment 
says that a combination of 
floating and fixed interest 
rates would be fairest for all 
side whether 


deposi bankers. H 
itors or bankers. He 
says the matter is under 

But he warns that any 


monetary relaxation would 
have to be handled with care 
so as not to affect the balance 


pace with the i 
ao A e saving rom Usha 
to US$6 per barrel fall in the 
price of imported oil. He 
expects this year's saving to 
be US$300 million. 

The economy must not be 
- ggemnee ~ extent that 
the coun paying out 
more than k can afford. Vijit 
warns. The country only has 
US$3,034 in foreign ex- 
change reserves. 

But for this year, the 
discussions are about 
whether to cut ex ture 
by 5,000 million t, the 
figure by Sommai 
at a Cabinet meeting in 
January, in an attempt to 
reduce this year's 
borrowing. The Budget 
Bureau estimates that at 
~~ 2,000 million baht can 

cut. 
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THAILAND 


FARMERS BANK URGES MORE TRADE WITH LAOS 
Bangkok THE NATION in English 5 Mar 86 p 19 


[Text] ' 


| THE THAI government should open u more border 

trad points with Laos and remove cortela obstacles 
the controls over the 242 “strategic products” 

1981, the Thai Farmers Bank has suggested. 


In an analysis on Thai-Lao trade 
released on the bank's 
research t admits that 


' But it maintains that the current 





242 stra classification 
are far too “which are not 
t current circumst | Mw pasiyels notes A. 2 Laos 
might ve to 
| The list should be reviewed and economic reliance on A 
ionly those directly related to !communist nations, 
na security should remain on Thailand. “But that's a dittieuk 
the “restricted list,” the bank's | to achieve, even if landlocked 
PB ome of the items could be deleted \Vistnam te reach the cee. Bor ol 
m sea. For 
ifrom the list so that trade between practical purposes, it is still more 
ithe two countries may be fconvenient to keep the contacts 
stimulated with the world through Thailand,” 
a 
‘sake of national interest in the dominate Loos Dart 1980-84, the 
future, It's time Thailand full neanek thane of Gaal ye 
d up the door to trade wi ‘Laos amounted to 99.06% of 
|Laos,” the bank says. Vientiane's total imports. But the 
| The analysis says that Thailand 'Thai market share there may be 
(has enjoyed « trade 10 us with declining because of the shit in 
; Laos along. It noted that after Laos’ economic towards other 
ithe political change in Laos and socialist countnes 
pose bf - yy eT, A me. - 
“ non-communist nations, especia 
(1976-1980), trade Japan, have also been trying hard 


ibetween nd and Laos grew. to penetrate the Lao market 
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Bangkok THE NATION in English 12 Mar 86 p 25 


INTEREST RATE CUTS MAY HURT BANK PROFITS 


[Text] 
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The New Interest Rates Structure 


(Effective March 5) 


Present New Rates 
(%) (%) 
* Commercial Banks 
Lending rates 
-—General 17 
--Priority sectors 15 15 
Deposit rates 
-~One year fixed 11 (9.4)* 9.5 (8.1)* 
--Savings account 8.5 7.25 
* Finance Companies and Credit Fonciers 
Lending rate 20 18.5 
Promissory notes 
-~Credit fonciers and finance companies 
with special conditions 15 (12.8)* 13.5 (11.4)* 
--Other finance companies 14 (11.9)* 12.5 (10.6)* 
* Discount rates charged by the Bank of 
Thailand (effective March 4) 
--First tier 11.0 10.0 
--Second tier 12.0 11.0 


* (After tax on interest rate earned at 15 percent) 
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THAILAND 


RULES FOR BANKS 


Bangkok THE NATION in English 17 Mar 86 p 17 
[Article by Vajara S. Santikul] 


BANK OF THALLAND TO ANNOUNCE MORE 


[Text] 
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THAILAND 


MINISTERS DISCUSS VAYS TO EXPLOIT FALLING OIL PRICES 


Bangkok THE NATION in English 17 Mar 86 p 17 


z 
¢ 
E = 





HL ipelldiatist EE Hei 
? t Sit HH Seat i 
ce ge 
‘ules vale ee Hi su 
it at, ‘ie =H? uh: ill: j pat 
i ve iy ; aaa Ha i 
i HBT bit ia neh is 
GD ft 
ee nH ee Hine th i 
ae nit ile ba ili 








CSO: 4200/873 


{9317 


75 











JPRS-SEA-66-067 
i8 April 1986 


THAILAND 


MINING OFFICIAL VIEWS TIN TROUBLES, GOVERNMENT OPTIONS 


Bangkok THE NATION in English 17 Mar 86 p 19 


[Interview with Rachan Kanjana-Vanit, president of the Mining Industry 


Council, by Adisak Limprungpatanakit] 
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markets, which we can do if we 


tin glut. If we continue to produce 
it, we'll have to compete to market 
it, and this can only be done if our 
tin is cheaper than others’ 
because the number of consumers 
is limited. 
at yh eet oon 
cut 
with other countries? 
A: Compared with Brazil, it 
can't be done, because Brazil has 
mene ceasevenes tin a It 
only A ucer 
when we set up the Itc to su 


, we created competi- 
ors. 


Our mines include freelancers 
who don't need concession rights, 
80 their costs are low. They aid the 
economy indirectly, but they don't 


help the state i elect taxes. 
They will continue mining, 
whatever the price. 


The comparison with Malaysia 
and Indonesia is the same. 
Malaysian miners have highly 
efficient dredgers. Indonesian 
mines mostly belong to the 
government and costs are not 
very high because there has not 
been much investment — they 
were seized from their original 
Dutch owners. 


The Malaysian and Indonesian | 
mining equipment use oil, and | 
| producers as— 


countries are oil 
well. We tend to fi that we 
have to buy oil from elsewhere. 
So it isn't true that Thai mines 
have lower costs than others And 
we have the tax system, the 
buffer stock, and royalties. These 


ou us at an even greater : 
isad 


vantage. 


Q: In that case, how can we ) 


compete on the free market? 

A: At the end of March, even if 
the ITC sets a quota, it will be 
meaningless because already we 
can't sell as much as the quota. 
The ITC has since announced it 
will not set quotas. For example, 
between January 2 and March 10, 
of the 5,268.8 tons, 822.2 remains 
There are 15 working days left. 
That makes an average of “48 
tons to be sold each day in order to 
fill the quota. That is not possible, 
because we are only buying 10 
tons per day. 


However, the quota system is 
bad in the sense that although we 
cannot produce that much, its 
allocation forces some mines to 
stop operations for certain 
—. and efficiency is reduced 

nning is impossible because 
the ag is issued every three 
months. If production exceeds the 
quota, the machines have to be 

. This doesn't follow the 
market. 


Kuala Lumpur prices which 


do not truly t world 
prices. Are TAISARCO's 
purchases and sales realistic? 


A: That's true. If we have our 
own price we will be competing 
But if there are two markets, 
buyers will inquire about the 
prices and competition will force 
each one to reduce prices. But if 
the prices are equal — Thai tin is 
999 per cent pure, while 
Malaysian tin is 99.8 per cent 
Thai tin has a higher grade. If we 
ex the ore, the percentage is 
still higher because of the 
presence of tantalum. If the prices 
are the same, we have the 
advantage of quality 

We cannot say whether the 
period from December 17, when 
we set our own prices, and from 
February 10, when we based our 
prices on Kuala Lumpur market 

ices — which of these has been 

ter The periods were too short 
and they came at a time of crisis 
It's possible that we might not be 
able to sell any tin at all from now 
Everyone possesses tin 

Q: Would it help if the Thai 
Government were to ask the 


Malaysian Government to 
allow Thai tin to be sold on the 
Kuala Lumpur market? 

A: It probably would be 


meaningless, because Malaysian 
sales are already low The 
Malaveian trading figures are not 

nuine KLTM figures. because 
the largest producer, Malaysian 
Mining Corporation, is partly 
government-owned. This com- 

ny sells its product itself It gets 
the smelter to smelt it and then 
finds ite own markets. It docs the 
trading itself, About 60 to 70 per 
cert of tin in Malaysia belongs to 
this company. The sales on the 
Kuala Lumpur market are the 


amounts the emelters buy 
‘ 
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The situation is different in 
Thailand, where all the tin ore 
has to go to the THAISARCO 
smelter The smelter does the 
trading 


(: How can this be 
solved? For example would it 
be possible to make the mining 


companies trading companies 
as well? 

A: It is not possible at the 
moment to do the trading oneself 
because the government only 
allows the smelter to do it. No one 
has exported ore because of the 
quota. It's still all theoretical. It 
cant be put into practice. But it 
would lessen some of the problems 
if everyone looked for markets, 
both for ore and tin 

Many people have warned that 
it is time to do something in this 
respect, but it is difficult to do it 
immediately. Some Thai mines 
will have to under, but because of 
the production quotas, no one ts 
prepared to close down Some 

yple have mines, and quotas, 
vut their equipment is idle. They 
have ore in their stocks If they 
notify the authorities that they 
have stopped production, they are 
not allocated sales quotas 

Therefore, it is impossible to 
collect accurate figures of mine 
closures in Thailand There is 
surreptitious a"): illegal 
mines, smuggling. all forms 

The more rules we set, the 
worse things become We cannot 
make accurate statistics We cay 
we are the third largest producer, 
in fact we could be first or second 
because so much ts smuggled out 

): How will Thailand be 
affected by the claims and 

roceedings between the 

anks, brokers and ITC 
members? 

A: Thailand has been a member 
for 20 years. It is not the only 
country that has to watch other 
countries’ positions. The most 
obvious effect is that being a 


member in order to control or 
support the price is no longer 
sacred or credible, oy when 
problems arise, members — 
no responsibility other than for 
the money they have already 

id. This ts the first time we have 
ad an agreement like this. What 
will responsibility be like? 
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THAILAND 


POLL SHOWS SUPPORT FOR ECONOMIC POLICY SHAKEUP 
Bangkok THE NATION in English 23 Mar 86 pp 1, 2 
[Article by Pirun Seritham] ' 


[Text] 


A SURVEY of economists, leading government and state enterprise officials 
and private business “thinkers” has found support for most of the major 
economic measures imposed recently by the government. But they have also 
voiced strong criticism about some basle teense aunting the country's economy. 


The survey was conducted by the National 
Statistical Office (NSO) and the outcome was 
recently submitted to Prime Minister Prem 
Tinsulanonda and Cabinet members 

Eighty-three “opinion leaders” including 35 
university lecturers, 24 Ve sn may and state 


oa ) Miciale and 2 ) RK... tax collection. The tax collection system should 


also be simplified and improved plug loopholes 
to while tax-evaders must face decisive legal action. 
Export duties should also be reduced while red 
tape in taxation must be removed. 

@A slight increase in «pending to spur the 
economy. The government could offset the 


budget deficit by slightly raising the ceiling of, 
lending from the Bank of Thailand. 


the private sector were asked to 
= jonnaires during January 25 and February 
this year. 

Part of the “aftermath” of the survey prompted | 
the Cabinet to act swiftly to reduce the fourfold 
increase in the registration tax levied on owners 
of diesel-fuciled and LI’G-powered vehicles by 
100 per cent, authoritative sources told The 








Nation 

The report on the survey also offered a long list 
of recommendations including higher pencing 
in the budget to spur the economy, cutting hac 
on milita ng and working seriously to 
reduce deficits 


Recommendations on ways to reduce budget 
deficits, according to the results of the survey, 
include; 

@ An increase in expenditures on national 
devek t. The figure now is too low. One way 
to go about it is to cut back on military spending 
by persuading the military to appreciate the 
firancial ee, of the country. Defence 
development should be geared towards quality 
iinprovement, without having to rely solely on an 
increase in military hardware. 

© A revamping of the tax | structure to 
eliminate the prevailing feeling among the 
people that the government is overly exploiting 
them. The tax base should be broadened and the 
taxation system should be geared towards direct 


© The dissolution, transfer or sale of inefficient 
and losing «tate enterprises without delay or fear 
“Sue f le also bel that 

ree ps of propre also believe 
major tamtiieg blocks against economic 
improvement include: 

® Government instability. As a result, it tends 
to protect the interests of influential political 

roups and groups with vested interest which 
mck political groups. Mensures and policies to 
solve the country's problems are often geared 
towards political results. 

@ High-level administrators both in govern- 
ment and the private sector who are not efficie nt. 
Lacking know , experience and skill, they do 
not have the courage to tackle major or 
at times make wrong decisions. 

® Actions to solve economic woes which come 
too late, fail to address the crux of the problem 
due to lack of information and continuity in 
monitoring of issues and fail to get to the heart of 
the problem | 
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Cin comme Cho pally measures in the 


© The zero-growth budget icy, which will 
cause the economy to shrink , aggravate 
the acute wu t and cause more 
bankruptcy in the busi sector because these 
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in certain public utility charges, 
ts to the increase said that these utilities 
not aimed at making high profits. 


i 


~ Table shows those “for” and “against” major economic 
measures in a survey of onperts and economists conducted 


by the National Statisticai 


between January and the 























end of February. 
PERCENTAGE 
:s 
Enna For | Against 
1. | Zero-growth Budget 50.6 49.4 
2. ion in job opportunities in govt agencies | 76.0 24.0 
3. | Minimum wage adjustments slowdown = * 79.7 20.3 
4. | Selective import controls 78.9 21.1 
5. | Liberalization of export procedures 06.0 40 
6. | Export credit guarantee/refinancing facilities | 03.0 7.0 
7. Interest rate cuts 97.5 2.7 
8. | Baht devaluation in Nov 1984 87.5 12.5 
9 Increase in tax bn interest on hank deposite 411 5A 9 
10. | Increases in water, power, totemhene rates 37.0 63.0 
11. | Changes in vil prices, raising diesel price 77.3 227 
12. | Paddy minimum price support scheme 48.0 52.0 
| 13. | Controls on local consumer prices 65.3 47 

14. renee for local industries through tax | 66.2 33.8 
15. | Protection for local industries through fixing | 74.5 25.7 

local content ratio use 
16. | Reduction of taxes on certain raw materials to | 86.6 13.4 

support export-oriented ingustrics 
17. | Tax refund for exporters 87.0 13.0 
18. ment or scaling down of capital-| 83.8 16.2 

intensive projects | 
19. | Foreign debt control 90.9 9.1 
20. | Introduction of inher >r ce tax 92.1 7.9 














80 




















bbing victims. A base 


the other two stabbing 
knew nothing of the incident 


"ihe ofc bet 
spokesman said he 
Po euter/OPI 


Hy . 


ial 


fF 


CSO: 4200/873 


/9317 





81 











JPRS-SEA~86-067 
18 April 1986 
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MANAGEMENT PLANS FOR STATE ENTERPRISES DEBATED 
NESDB on Ailing Operations 
Bangkok MATICHON in Thai 20 Mar 86 pp 1, 16 


[Excerpt] Mr Phayap Phayomyon, who works for the National Economic and Social 
Development Board, gave a lecture on the "Government's Policy Toward the State 
Enterprises" during a seminar on the state enterprises subordinate to the 
Ministry of Defense. This seminar was held at the Information Center 
auditorium, Chulalongkorn University, on 19 March. He said that a state 
enterprise plan has been drafted. The plan will probably be submitted to the 
National State Enterprise Committee very soon. After that, it will be 
submitted to the cabinet for consideration. This is one of the 10 important 
plans in the 6th National Economic and Social Development Plan, which will be 
in effect from 1987 to 1991. 


Mr Phayap said that this plan clearly stipulates that the state enterprises 
must be self-supporting. If a state enterprise cannot support itself, it will 
have to be changed. It could be dissolved or leased to private individuals. 
The government will give financial support only to public utility and public 
service enterprises and to those state enterprises that have not been allowed 
to raise prices. 


Mr Phayap said that this plan also stipulates that state enterprise management 
must be improved by bringing in professional administrators. A regulation has 
been formulated on remitting profits to the state. The state enteprises must 
remit an amount at least equal to the amount paid in corporate income taxes. 
Besides this, the Ministry of Finance is considering imposing a more suitable 
tax on the state enterprises. The state enterprises should have to pay taxes 
in the same way as people in the private sector. An example is the trade tax. 
The matter of what taxes the state enterprises should have to pay is now being 
discussed. 


Mr Phayap said that besides this, the state enterprise plan will also give 
attention to state enterprise personnel benefits in order to prevent too great 
a disparity between the various state enterprises and between the state 
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enterprises and the bureaucracy. The state enterprises will be required to 
reduce foreign loans. Instead, they will have to use domestic financial 
markets. Suitable regulations have been stipulated concerning state enterprise 
investments. 


Mr Isara Suwannabon, an instructor with the Faculty of Political Science, 
Chulalongkorn University, spoke about the importance of the state enterprise 
plan. He said that in the past, state enterprise management depended on the 
styie and temperament of the administrator. There was a lack of continuity. To 
Solve the problems, the state enterprises must implement this plan. They sust 
change their management so that it is more like that of the private sector. In 
formulating plans, attention must be given first of all to the marketing plan 
rather than to the production plan or other plans. Once plans have been 
formulated, the work must be monitored and evaluated. 


Mr Isara also said that the state enterprises are now experiencing a personnel 
crisis. This is because many senior administrators will retire this September. 
The State Enterprise Research Center, Faculty of Political Science, 
Chulalongkorn University, will hold a seminar on this crisis on 10 April. 


At that seminar, Lt Gen Prawat Komonman, the chief of the Budget Bureau, 
Ministry of Defense, said that there are five state enterprises subordinate to 
the Ministry of Defense: the Glass Organization, the Textile Organization, 
the Battery Organization, the Tanning Organization and the Preserved Food 
Organization. Studies conducted by the State Enterprise Research Center have 
shown that these five state enterprises have the following problems: 


1. These enterprises were established a long time ago. Their equipment is very 
old. They have carried on production as if supporting the policies and 
military and so have not been able to make a profit. Thus, they do not earn 
sufficient revenues to modernize their operations. 


2. Most of the personnel have been working at the enterprises ever since the 
enterprises first began operating. Thus, most of them are older workers. 
However, their capabilities are not very high. Personnel expenses are high. 
People were employed on a long-term basis. The various regulations do not 
facilitate improving manpower ratios. This places a burden on the 
organizations. 


3. In allocating manpower and carrying on operations, no consideration is 
given to making the most effective use of the manpower. Thus, efficiency is 


poor. 


4. The state has allowed the private sector to compete with the state 
enterprises. The private sector is more efficient and flexible. Because of 
this, the state enterprises have much competition, and it is difficult for 
them to make adjustments in order to compete against the private sector. 


5. Because these organizations are state enterprises, there are administrative 
restrictions, particularly in making adjustments in the marketing sector. 
Marketing must be improved in order to generate confidence among customers and 
Sales representatives and satisfy the needs of society. 
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A report from the Ministry of Defense states that 1984 earnings for the state 
enterprises subordinate to the ministry were as follows: The Glass 
Organization had a loss of 14, 315,268.59 baht; the Battery Organization made a 
profit of 29,923,866.88 baht; the Textile Organization had a loss of 
19, 357,579.45 baht; the Tanning Organization made a profit of 37,613, 321.76 
baht; and the Preserved Food Organization had a loss of 18,092,434%.49 baht. 


Editorial Seeks End to Government Support 
Bangkok SIAM RAT in Thai 21 Mar 86 p 3 
[Editorial: “Some State Enterprises, a Serious Cancer in the Country") 


[Excerpt] It can be seen that while some state enterprises constantly lose 
money, the government has to allow them to continue operations. And the 
government must previde support to keep them operating because they provide 
public services needed by the people. 


At the same time, there are other state enterprises that do not provide 
essential public services but that give the relatives of powerful people, 
senior bureaucrats and retired bureaucrats a chance to hold an administrative 
position. These people do not have any knowledge about managing a state 
enterprise. The only thing they know is how to spend the state enterprise's 
money in ways that - 1 lead to losses. 


The National Economic and Social Development Board has compiled data on state 
enterprise management and recommended that the government take action to 
develop each state enterprise. We agree with and support this recommendation. 
We would like to advise the government to take resolute action based on the 
recommendation of the NESDB. 


Besides this, we would like to recommend that the government establish a 
committee to consider management at each state enterprise. The committee 
should consider how each state enterprise manages the work and what effect 
this will have in the future. This will provide a basis for discussing ways to 
develop the enterprises. 


We feel that some of the state enterprises can be compared to a cancer that 
is destroying the country's finances and economy. The situation calls for an 
operation rather than simply taking a medicine. 


Defense Enterprise Management Criticized 
Bangkok NAEO NA in Thai 12 Mar 86 pp 1, 2 


(Unattributed report: "Military Will Sell State Enterprises, Admits That 
Management Is Inept") 


[Text] Military state enterprises want to improve management and increase 
profits while civilian state enterprises are sitting by idly. This is a new 
step by the military in the age of development. The Ministry of Defense says 
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that the present management system is outdated. Profits are still too low. It 
has announced that it is ready to sell enterprises. But it hasn't been able to 
do so because the private sector wants to purchase only the plants and refuses 
to employ the old personne!. 


"This is a new and interesting step being taken by the military state 
enterprises. This is the role of the military in the new age,” said a senior 
official from the State Enterprise Center, Chulalongkorn University, to NABO 
WA about a meeting to be held to consider ways to improve the state 
enterprises subordinate to the Ministry of Defense based on the Sixth National 
Economic and Social Development Plan. This meeting will be held in cooperation 
with this center. 


The six state enterprises subordinate to the Ministry of Defense, which 
include the Military Pharmaceutical Plant, the Glass Organization, the Textile 
Organization, the Battery Organization, the Tanning organization and the 
Preserved Food Organization, will send representatives to this meeting, which 
will be held at the auditorium of the Information Center, Chulalongkorn 
University, during the period 19-21 March. 


The senior official from the State Enterprise Center said that the purpose of 
this meeting is to study the problems of the state enterprises and consider 
ways to develop these enterprises. Scholars with management experience will 
make recommendations and help clarify the problems. 


Among the qualified scholars who will participate in this meeting are Dr 
Irsara Suwannabon from the State Enterprise Center, who will make 
recommendations on state enterprise planning; Mr Phayap Phayomyon from the 
National Economic and Social Development Board; Mr Phaibun Samranphuti from 
the Bangpu Industrial Estate Authority, who will analyze market planning; Mr 
Phichet Romhutiruk from the Spa Advertising Company, who will speak about 
improving the image of the programs; Mr Pricha Detthonawit, the deputy 
governor of the Expressway and Rapid Transit Authority of Thailand, who will 
analyze financial planning; and Mr Phisit Kusalasaiyanon from Thai Airways 
International, who will make suggestions on management strategies in 
organizations. Also, three scholars from the State Snterprise Center--Dr 
Kesini Hongsanan, Dr Suphachai Yawapraphat and Dr Tin Prachayaphrut--will 
analyze state enterpris: ‘tirections and personnel management. 


The official from the State Enterprise Center also said that the enthusiasm of 
the Ministry of Defense is a good sign. Because even though it doesn't have to 
take such action in the present situation, this shows that the Ministry of 
Defense is aware of the situation of the state enterprises, understands 
modern management ideas and is sincere about solving the problems that have 
arisen in the organizations. 


In an interview, Lt Gen Prawat Komonman, the chief of the Military Budget 
Bureau, Office of the Under Secretary of Defense, spoke about cooperating with 
the State Enterprise Center, Chulalongkorn University, in order to train the 
officials concerned and improve the management system, reduce production costs 
and increase profits. The NESDB has formulated a state enterprise plan based 











om the Sixth Nationel Economic and Social Development Plan, which will be in 
effect during the period 1987-1991. According to this plan, the state 
enterprises must become self-supporting and not rely on budget funds. 


The chief of the Military Budget Bureau said that the six state enterprises 
subordinate to the Ministry of Defense were all established during the period 
of Field Marshal Phibunsongkhram. Management is inept and has not isproved 
very much. Even though most of the state enterprises are making a profit, 
profit levels are not very satisfactory. 


"The Ministry of Defense wants the private sector to invest in these 
enterprises. We want to sell some of the state enterprises to the private 
sector. We have never refused to sell the enterprises. But it will be 
difficult to sell them because the private sector has set conditions. For 
example, we want to sell the Preserved Food Organization, but the private 
sector has said that it wants only the plants. It doesn't want to take 
responsibility for the workers. But that is impossible, because we don’t know 
what to do with those workers,” said Lt Gen Prawat in conclusion. 
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COOPERATION WITH MALAYSIA IN ANTI-CPM OPERATIONS 


Bangkok BANCKOK POST in English 1 Mar 86 p 4 


[Article by Sermsuk Kasitipradit] 


[Text] 
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But thongs didn't turn out as plan. 


Ning Nong didn't get along with 
the leading CTF company com 
monte one was to cpeashend the 

ve 

The commander refused to follow 
Ning Nongs advice, fearing that 
Ning Nong m double cross the 


company Ning was later taken 
out of the operation to avoid any 
conflicts 
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— the area. government troops 
led to find the camp 
CT? forces succeeded om seunng two 
plateen lewe! compe which wae a 
Qirect rewult of information 
by Ning None Bat they failed to 
locate the mar camp «hich was 
be heved ertuated on the vecrnity 
“This time we are quite confident, 


come: ring the mnformation we have 
got from many endes said one senor 
officer 

“The mann CIM comp might be 
located om the area near the seuned 
campe as they hed planted a large 
number of booty traps mm the area. 
aimed at impeding our forces from 
moving fora ard 

“We shoeald have found it. but we 
failed.” sard the officer, whe one 

© disappointed because the . 

> left two Thai soldiers and 
20 wounded 

“lt would net have turned out brke 
thee if evervthong had gone emeot 
as planned commented another 
cor. whe added that thie should be 
taken as a leesen for the neat epera 
fren 
THE Thai ede eaid that one of the 
ervved camps located about 12 bile 
metres north of Retong may have 
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PArLA PROFILES DIVISION COMMANDER IN SOUTH 


Bangkok BANGKOK POST in English 1 Mar 86 p 4 


[Article by Sermeuk Kasitipradit] 


[Text] 
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AKTICLE VIEWS INSURGENCY PROBLEM IN SOUTII 
BK261142 Bangkok KHAO PHISET in Thai 24-30 Mar 86 pp 4,5 


[Article: “Open the File of the Provincial Police Commend Area 4 to Review 
the Insurgency Situation in the Southern hegion”™] 


[Text] The time bomb which was planted and later defused at the provincial 
scat of Nakhon Si Thammarat on the night of 16 March has once again drawn the 
attention of the general public to the fluctuating situation in the southern 
part of the country. The provincia! police command area 4 recently described 
the situation in the south in its “secret report.” The report, ironically not 
so secret, was quite interesting and was compiled by the official! intelligence 
network. 


1. Communist terrorists 


“The communist insurgency situation has improved to some extent after the 
government has assigned the 4th army region to implement policies Nos. 66/2 
and 65/25. However, it docs not mean that communist terrorists have been 
wiped out from the southern region. The terrorists are mostly active in 
reviving their popularity. <At present, there are only five provincial 
committees functioning in the whole area as follows...” 


--The Chumphon-Ranong-Phang-nga provincial committee. The group has recruited 
180 new members. Its secretaries are Nrs Iliang Chaichumnum, Bunchuan Chuchit, 
and Charoen Kacosakun responsible for operations in Chumphon, Ranonp, and 
Phang-nga provinces respectively. 


--The Surat Thani provincial committec. Since the opening of the 4th Congress 
of the Communist Party of Thailand in 1982, the number of guerrillas in the 
operational areas 508, 511, 523, and 514 has been maintained at 150. 


--The Nakhon Si Thammarat provincial committee. This psroup now has only three 
operational areas--area 1, formerly area 2, covers Lan Saka district and Sala 
Faet camp; area 2, formerly arca 3, covers Tha Sala district and Kung Ching 
camp; and area 3, formerly arca 4, covers Lan Saka district. The total 
strength of the communist tcrrorists under this committce is estimated at 200. 
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--The Phatthalung-Trang-Satun-Songkhla provincial committee. This group of 
terrorists has become less active since Suwit Wetchasat surrendered to the 
authorities. The total strength of this group is about 150. 


The Trang-Phatthalung-Nakhon Si Thammarat provincial committee. As a result 
of the government's heavy suppression operations, the committee had to 
rearrange its operational areas by annexing parts of Krabi province, Thung 
Song and Cha-uat districts. The total strength of this group is about 100. 


2. The Chinese Communist Guerrillas. 


The Chinese communist gucrrillas are currently active in the three southern 
provinces of Narathiwat, Yala, and Songkhla and are divided into three 
regiments as follows: 


--Regiment 8 is under the control of the committee in Kedah and Perak states 
of Malaysia. It has a total strength of about 200 with “I-chiang™” as 
commander. Its operational base is situated on Khao Nam Khang mountain which 
is the common border area of Sadao and Na Thawi districts of Songkhla 
Province. The regiment is divided into 14 units such as the Binyuan unit. 


--Regiment 10 is operating inside Malaysia with a strength of about 350. Its 
base is situated in Suhirin district of Narathiwat Province. 


--Kegiment 12 is believed to have about 850 men under its control. Among its 
leaders are Asik, responsible for Betong district, Ali for Yaha and Pannasata 
districts, and Along for Than To district of Yala Province. Other known 
members are Ayac, Laosc, and Ake who are now operating in the area of Saba Yol 
district of Songkhla Province. 


3. The separatist movement. 


At present, two groups of separatists are still active in Narathiwat, Yala, 
Pattani, and Songkhla provinces. The “BRN” [Barisan Kevolusi Nasional] is one 
of them with a total strength of 224. The other is the “PULO” [Pattani United 
Liberation Organization]. The second group is still recruiting new members 
from young men in the south for military training in the Middle East. 


“Different groups of terrorists and separatists are still posing a threat to 
security in the southern region. The following are the shortcomings of the 


provincial police command arca 4; 


1. Shortage of manpower. The ratio between police and area and population is 
1:20 sq km: 800. 


2. Weaspons are too old. 


3. Mountainous and forest tcrrain. 
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4. The southerners are regionalists, uncooperative with government 
authorities, revengeful. 


5. Political and interest conflicts in the region are rife.” 
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EDITORIAL VIEWS ATHIT'S ‘PROFESSIONALISM’ 
BK261047 Bangkok MATICHON in Thai 26 Mar 86 P 6G 
{Editorial: “The Professional Soldicr Named ‘Athit'”] 


[Text] The decision not to extend General Athit Kamlang-ek's military term 
for another year by the Defense Ministry has indicated the sense of principle, 
correctness, and fairness on the part of General Prem Tinsulanon, also an “ex- 
soldier”, in his capacity as aefense minister. At the same time, the 
arbitration has also provided an effective meter to pauge the honorable and 
legitimate “military professionalism” of the gentleman called “Athit Kamlang- 
ek”. 





Supreme Commander and Army Commander Gen Athit Kamlang-ek was informed about 
the decision on the morning of 24 March. In his speech at the closing 
ceremony of the 36th army annual games in Nakhon Si Thammarat Province in the 
evening of the same day, Gen Athit stressed the characteristics of 
“professional soldiers” by saying that soldicrs come from the people and are 
allowed to carry weapons to defend the nation, faith, and monarch. This great 
and honorable assignment has obliged soldiers to behave themselves as ethical 
warriors. 


He reiterated: “You must be ethical warriors with weapons in hand. We must 
be willing to sacrifice our lives for the defense of the nation, religion, and 
monarch. Our souls must be filled with righteousness. You must continue to 
fight for righteousness. Whenever you give up, you are no longer regarded as 
soldiers.” 

As for “professional soldicrs,” they are regarded as brave “warriors.” In 
addition to the righteousness as mentioned by the supreme commander, they must 
basically have discipline and strictly obey the line of command. It is 
believed that soldiers without discipline are not much different from ordinary 
bandits. 


It is good that Gen Athit Kamlang-ek himself has sct a good cxample of 
“professional soldicrs.” First, he smilingly and respectfully accepted the 
order and decision of his superior. Second, he reaffirmed emphatically that 
there would not be any untoward incident to comfort t!. people who do not 
understand the country's situation. During the next 4 5 months that Gen Athit 
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Kamlang-ek has left to serve his tcnure as the supreme commander and army 
commander, he can continue to dedicate himself to the armed forces. 


Gen Athit Kamlang-ek's sense of “professionalism” and respect for his superior 
cannot be solely contributed to his long service, almost all his life, as a 
soldier. Gen Athit Kamlang-ek and Gen Prem Tinsulanon used to fight in 
battles shoulder to shoulder when they both worked at the 2d Army Region. It 
was not nonsense when Gen Prem Tinsulanon said: Athit still has opportunities 
and time to serve the country. Both Gen Prem Tinsulanon and Ge: Athit 
Kamlang-ek will jointly prove these facts in the near future. 
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NEW MILITARY PARTY PREPARED TO REGISTER 
Bangkok BANGKOK POST in English 3 Mar 86 p 3 


[Text] 
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added, however, that it all de- 
pended on Gen Arthit and also on 


are clearer”. 
Recently Gen Arthit said he had 

no political ambitions and he did 

not want to head a political party. 
As for the requirements to be- 
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ACADEMIC COMPLAINS OF OVERSPENDING ON DEFENSE 


Bangkok BANGKOK POST in English 7 Mar 86 p 4 


[Article by Kanjana Spindler] 


[Text ] 


THE INVASION had already been ce 
underway for a couple of days. But Ths cttnties’s pasticigan offered 
the backdrop of the Midwa a well-qualified range of experience 
a fet gt hd pd to discuss the topics st hand. This, 
chor in the “warm water” zone off the tenth and last seminar in an 
Pattaya, 35 top-ranking personalities important series of ic policy de- 
from the Armed Forces bates, was inspired and organised by 
and the world of academia were wag- Chulalongkorn University's Prof Dr 
ing a different of war in a close- Chai-anan Samudavanija under the 
aes Cliff Hotel. auspices of the Social Science Associ 
In reality, as M.R. Kukrit Pramoj ation of Thailand (SSAT) led by the 
once simply put it, the basic question current president Prof Dr Somsakdi 
facing our country’s security today is Suto ous eutetantialy supwted by 
“rice versus guns”, and this was one the 
of the key issues, as the battle around from West Germany 
the discussion table focussed on Thai- from academics and 
land's Defence Policy and the Na- lists in the of 
tional y. For initial sup- policy and defence both the military 
plies of ammunition — the : ene Wo pouunee eased 4 
two position papers ves ational 
R 1“! were well Along with 
tor of University's Gen Saiyud, who must be regarded as 
Institute of and Interna- the inilitary’s most articulate strate- 
tional Studies and gist with a progressive and liberal 
Commander Gen Saiyud Kerdpel losophy, a moe yes 
Deputy House ma nvolve- 
Vv 4 , an a oat ment in the 1981 April's Fools Coup 
as aliens, chaod ntly on the = ae dismissal from the 
ground that the military still holds Army, no retelling. 
the Pier A ped in this country. Prominent politicians apart from 
His point hardly be disagreed Mr Piyanat included Sanan Silapa- 
wD eine So Saeeede Se Sees , Chart Thai MP Chumpol 
ment's budget allocation for defence Silpa-archa and tra Masdit, a 
amount to a quarter of the total Democrat MP and 
budget for 1986, or the equivalent of the Committee on Foreign 
ty a vy Affairs. 
ee Se oe eee © on Ms tra, who is married to Lt 
doing the right thing, why don't the Kasornsuk, an 


i and epeak?”, chal. officer well-known for his earlier sup- 
Fenged Gen Saiyud, “adding. “All ag hae Harn Leenanond, took up 
those hn Saiyud s challenge to politicians 
afraid of?” and economiats to apeak out on ex- 
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travagant defence expenditures by 
laying it open to the bone. “Tobea 

itician and to oppose the military 
is dangerous. One is easily dismissed 
as a traitor to the cause of national 
security”, she bluntly reminded 


everyone. 

Gen Saiyud focussed his paper on 
“national security and the national 
defence administration”. Nationa! se- 
curity which means “maximum na- 
tional benefits”, is partly “unattain- 


" because don't under- 
stand what the thing means”, 
charged Gen Saiyud. 


Certainly, it's not a problem of 


mind over matter, or vice versa, as 


inseparable four components — the 
military, politics, economics and 
s0c10- — in Gen Saiyuds 
terms are “comparable to mind and 
body”. A good mind, said the general, 
must have a healthy body, and how 
effectively the two elements are 


going to coalesce on the 
rt of the matter, the National 
Security Council. 

Writes Gen Saiyud in his paper: 
“Therefore, how the national 
security will be on the qual- 
ity of four components — how 


in the country or not?” 

“Anything these days is used as an 
excuse for national! security, even 
case of the pineapples”, voiced Dr 
Likhit Dhiravegin. 

Summing up his presentation Gen 
Saiyud said, “A good strategy and a 
good military administration 
on the Military Policy of the 
Ministry”, stressing that “This is to 
be coupled with the main objectives 
and main policies of the military as a 

ideline and the qualities of a good 
“~- — one who has the insight and 
the personal sacrifice to consider the 
benefits to the majority more than to 
himeelf.” 

M.R. Sukhumbhan Paribatra, not 
without expounding his frustration 


/9317 
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at the “impossible task for outsiders 
who cannot avail themselves of the 
necessary ‘hard’ data, presented his 
painstaking paper on “Thailand's De- 
fence Policy in the Post-Vietnam 
War Era, 1975-1986". 

Despite what he described as the 
“impenetrable bureaucratic wall of 
silence” and the absence of such hard 


data, he elaborately explored the 


subject 
Essentially, MR.  Sukhumbhan 
brought into focus the “1977 Military 
Policy”. This policy was first of its 
kind prod by the Ministry of 
Defence, and it is believed “not to 
have been substantially altered in 
the intervening period”. “What I was 
trying to do was to perform surgery 
on this policy”, explained the re- 
searcher 
With a acalpel like that of the 
— M.R. Sukhumbhan dexter- 
y diasected the said policy He 
first emphasised the concept of plan- 
ning and co-ordination between the 
military and the civilian technocrats 
and was forced to conclude that such 


27 does not exist 
e then whether the mili- 


tary was y and able to wear the 
“three hats — that of a ronal 
organisation; that of a aucracy 


, whose isposition is towards the 
‘maximisation of its own share of 
responsibility; that of a central! politi- 
cal actor.” Again, he concluded 
negatively 
Pointed out MR. Sukhumbhan: 
“The Fifth Plan is the first time that 
the Thai Armed Forces requirements 
were to be built into overall 
national plan and yet the Thai 
Armed Forces have been able to 
purchase extremely expensive 
weapon systems which have not been 
planned ahead, most notably the F- 
16A aircraft (US$360 million or the 
equivalent of one quarter of the De- 
fence budgets in 1985 and 1986) and 
the computerised air defence system 
(US$71 million), more than the total 
amount being spent for rural poverty 
eradication programmes at present 
MR. Sukhumbhans view on 
external security — that Vietnam is 
not a threat and consequently the 
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military budget is too much — wag 
shared be many political scholars 
“Thailand's security is now 100% 
better than before”, analysed one 
Indochina watcher, adding, “The 
internal security has vastly im- 
proved. External security is stable. 
With a rapidly modernising China 
more and more confident in its ability 
to neutralise Vietnam if the need 
should arise, Thailand shouldn't feel 
threatened.” Added Dr Suchit, “Viet- 
nam has become a make-believe 
enemy. Keep on talking about it and 
-—_ will soon believe it's true” 
question of what many partici- 
nts saw as Thailand's inflexible 
ign policy position toward Indo- 
china received considerable scrutiny 
with the consensus being that Thai- 
land cannot afford the cost of the 
current large military budget which 
is hard-line policy's necessary coun. 
rt 


quote from the “prologue” in 

Naomi Caiden and Aaron Wildavsky, 
“Planning and Budgeting in Poor 
Countries” which MR. Sukhumb- 
han Paribatra appropriately used in 
the beginning of his paper, summed 
up the central issue of the seminar 
and perhaps Thailand's most impor- 
tant dilemma 

“. With lens to apend, it became all 
the harder to choose amongst proj 
for the remaining money I 
discov Sanaliten interesting 
Learned economists di 
amongst themselves about what 
ought to be done; each one rently 
has his own science. In end I 
decided it was cheaper to pay <he 
army and leave the planners making 
plans than to pa, the price of the plan 
and be overwhelmed by the army ” 

So it all comes back to “rice versus 

ns”. Are the true interests of Thai- 
ands national security better served 
by a handful of super planes sweep- 
ing the skies above or by irrigation 
canals bringing water to the land and 
the people below? The dilemma is 
easily defined; its resolution not yet 
in sight. But one thing is quite clear 
We cannot afford both the super 
oe in the sky and the water in the 
elds Who will! choose? 

















BRIEFS 


ENVOYS PRESENT CREDENTIALS--The king granted separate audiences to foreign 
ambassadors presenting their credentials at Chitala Palace on 17 March. They 
are: (Derek Tonkin), ambassador cxtraordinary and plenipotentiary of the 
United Kingdom to Thoiland with residence in Bangkok; Mohamed Lakhi 
Demaghlatrous, ambassador extraordinary and plenipotentiary of the Democratic 
and Popular Republic of Algeria to Thailand with residence in Dacca, 
Bangladesh; and Yahya Sa‘id al-Radi, ambassador extraordinary and 
plenipotentiary the Yemen Arab Republic to Thailand with residence in New 
Delhi, India. [Excerpt] [Bangkok Domestic Service in Thai 1300 GMT 17 Mar 86 
BK] /12913 


OIL FROM PRC--The office of the Commercial Counsellor at the Thai Embassy in 
Beijing reported that a delegation from the Petroleum Authority of Thailand 
visited Bei jing 20-23 February for negotiations on the purchase of high-speed 
diesel oil from China. In 1986, Thailand will buy 300,000 to 500,000 metric 
tons of dicsecl oil from China. Shipments will begin in the middle of March. 
The price of cach shipment will correspond to the average Singapore price. 
The deal is expected to save the petroleum authority as much as 12 million 
baht. [Excerpt] [Bangkok Voice of Free Asia in Thai 1030 GMT 17 Mar 86 BK] 
/12913 


FOREIGN AMBASSADORS--The king on 1 April recieved credentials from the new 
Ambassador Extraordinary and Plenipotentiary of Denmark to Thailand, Otto 
Frederik Lieb Kier, with residence in Bangkok. On the same day, the king 
granted an audicnce to Philippine Ambassador to Thailand Lt Gen Rafael ILleto, 
who took leave of his majesty upon terminating his assignment in Thailand. 
[Summary] [bangkok Domestic Service in Thai 1300 CMT 1 Apr 86 BK] /12913 
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